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Dear Sirs, Washington, DG

Re: Beijing Enterprises Holdings Limited — [

Information Furnished Pursuant to
Rule 12p-3-2(b) Under the Securities Exchange Act of 1934 (File Noymiifmiiul? }

On behalf of Beijing Enterprises Holdings Limited, enclosed are copies of the following
documents to be furnished to the Securities and Exchange Commission (the “Commission®)
pursuant to subparagraph (1)(iii) of Rule 12g-3-2(b) {the “Rule™) under the Securities Exchange
Act of 1934 (the “Exchange Act”):-

Date Nature of Documents
1. 18 September 2008 Announcement — Repurchase of shares
2. 17 September 2008 Interim Report for the 6 months ended 30 June 2008
3. 17 September 2008 Announcement — Interim Results for the 6 months ended 30
June 2008

In accordance with subparagraphs (4) and (5) of the Rule, the information and documents
furnished herewith are being furnished with the understanding that they shall not be deemed
“filed” with the Commission or otherwise subject to liabilities of section 18 of the Exchange Act,
and that neither this letter nor the furnishing of any such information or documents pursuant to
the Rule shall constitute an admission for any purpose that the Company is subject to the
Exchange Act.

If you have any questions in connection with this matter, please contact Mr. Thomas Tsang at
(852)2105 6330.
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Thomas Ts:{ng

Very truly yours,
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Appendix 5

Form of Share Buyback Report to The Stock Exchange
of Hong Kong Limited (“the Exchange”)

o e
Mieit Processing
Form G Section
To:  The Head of the Listing Division pey 14 A8
The Listing Division
The Stock Exchange of Hong Kong Limited Washingtor, DG
~iC® -
18 September 2008
Dear Sir,
Name of Company: Beijing Enterprises Holdings Limited

Description of Securities: Ordinary Shares of par value HK$0.10 each

A.

Purchase Report

We hereby report the following purchases by our company of the above securities.

Price per
Number of Method Share or Lowest
Trading Securities of Highest Price  Price Total
Day/Date Purchased Purchase* Paid $ Paid $ Paid $
18 September 2008 100,000 the Exchange  22.50 22.00 2,238,005.70
Total 100,000 2,238.005.70

&«

Either on the Exchange, on another stock exchange (stating the name of the

exchange), by private arrangement or by general offer.

Additional Information for company’s whose primary listing is on the Exchange

Number of such securities purchased on the Exchange
in the year to date (since ordinary resolution) (a) 1,856,000

% of issued share capital at time ordinary resolution
passed acquired on the Exchange since date of
resolution

( 1,856,000 x 100 )
1,138,803,000 (b) 0.163%




We hereby confirm that the purchases set out in A above which were made on the
Exchange were made in accordance with the listing rules of the Exchange entitled
“Rules Governing the Listing of Securities” and that there have been no material
changes to the particulars contained in the Explanatory Statement dated 2 June 2008
which has been filed with the Exchange. We also confirm that any purchases set out in A
above which were made on another stock exchange were made in accordance with the
domestic rules applying to purchases made on that other exchange.

Yours faithtully,

Tam Chun Fai

Executive Director

for and on behalf of

Beijing Enterprises Holdings Limited

[}8 ]
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HIGHLIGHTS

. Revenue for the first half of 2008 amounted to approximately HK$9.47 billion, representing an
increase of 157.9% over the corresponding period of last year.

. Profit attributable to shareholders of the Company for the first half of 2008 amounted to HK$1.27
billion, representing an increase of 93.7% over the corresponding period of last year.

. Basic earnings per share amounted to HK$1.12.

. An interim cash dividend of HK20 cents per share is declared for the six months ended 30 June
2008.

UNAUDITED INTERIM RESULTS AND INTERIM DIVIDEND

The Board of Directors (the “Board”) of Beijing Enterprises Holdings Limited (the “Company”) is pleased
to announce the unaudited interim consolidated results of the Company and its subsidiaries (the “Group”)
for the six months ended 30 June 2008 and the unaudited condensed consolidated balance sheet of the
Group as at 30 June 2008 with the restated comparative figures in 2007. The consolidated revenue of the
Group was HK$9.47 billion for the first half of 2008, increased by 157.9% comparing to corresponding
period of last year. Profit attributable to the shareholders of the Company was HK$1.27 billion, jumped
93.7% compared to 2007 and again a record high since the listing of the Company in 1997.



Net profit after taxation contributed by each business segment attributable to shareholders of the Company
during the period was as follows:

Net profit

After Taxation Proportion

HK$’000 %

Natural Gas 847,182 66.5
Toll Roads 126,564 10.0
Consumer Products 123,492 9.7
Water concession 94,530 7.4
Others 81.610 6.4

The Board has resolved to declare an interim cash dividend for the six months ended 30 June 2008 of
HK20 cents per share (2007: interim and special dividends of HK10 cents each per share), which will be
payable on or about 28 October 2008 to shareholders whose names appear on the Register of Members of
the Company on 8 October 2008.




CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 June 2008

REVENUE

Cost of sales

Gross profit
Other income and gains, net
Selling and distribution costs

Administrative expenses
Other operating expenses, net

PROFIT FROM OPERATING ACTIVITIES
Finance costs
Share of profits and losses of:

Jointly-controlled entities
Associates

PROFIT BEFORE TAX
TAX

PROFIT FOR THE PERIOD

Notes

For the six months

ended 30 June

2008 2007
Unaudited Unaudited
HK$’600 HK§'000
(Restated)

9,472,185 3,673.237
(7,183,059) (2,434,625)
2,289,126 1,238,612
500,295 482,000
{557,202) (393,957)
(586,884) (325,869)
{96,274) (33,770)
1,549,061 967,016
(183,324) (64,221)
441,741 —
(6,132) 66,491
1,801,346 969,286
(281,911) (106,228)
1,519,435 863,058




For the six months
ended 30 June

2008 2007
Unaudited Unaudited
Notes HK$’000 HK$'000
(Restated)
ATTRIBUTABLE TO:
Shareholders of the Company 1,273,378 657,433
Minority interests 246,057 205,625
1519435 863.058
DIVIDENDS
Interim 8 227,600 103,839
Special - 103,839
227,600 207.678
EARNINGS PER SHARE ATTRIBUTABLE TO
SHAREHOLDERS OF THE COMPANY 9
Basic HK$1.12 HK$1.05

Diluted HK$1.12 HK$1.04




CONDENSED CONSOLIDATED BALANCE SHEET

30 June 2008

ASSETS

Non-current assets:
Property, plant and equipment
Investment properties
Prepaid land premiums
Goodwill
Other intangible assets
Interests in jointly-controlled entities
Interests in assoctates
Prepayments, deposits and other receivables
Available-for-sale investments
Deferred tax assets

Total non-current assets

Current assets:
Prepaid land premiums
Inventories
Amounts due from customers for contract work
Trade and bills receivables
Prepayments, deposits and other receivables
Financial assets at fair value through profit or Joss
Taxes recoverable
Restricted cash and pledged deposits
Cash and cash equivalents

Total current assets

TOTAL ASSETS

30 June 31 December
2008 2007
Unaudited Unaudited
Notes HK$’000 HK$'000
(Restated)

17,339,623 15,811.579
122,463 334,262
1,050,344 837,507
6,888,105 6,898,734
1,441,554 1,453,219
3,552,776 3,302,725
879,737 881,268
1,719,426 1,793,565
308,194 290,424
445,301 301,168
33,747,523 31,994,451
22,894 18,832
2,841,524 2,342,259
439 178

10 976,021 817,323
1,758,712 1,583,590
48,582 39,250
17,052 35,196
61,940 131,800
7,824,555 8,072,484
13,551,719 13,040,912
47,299,242 45,035,363




EQUITY AND LIABILITIES

Equity atiributable to shareholders of the Company:
Issued capital
Reserves
Proposed dividends

Minority interests

TOTAL EQUITY

Non-current liabilities:
Bank and other borrowings
Convertible bonds
Defined benefits plans
Other long term liabilities
Deferred tax liabilities

Total non-current liabilittes

Current liabilities:
Trade and bills payables
Amounts due to customers for contract work
Other payables and accruals
Taxes payable
Bank and other borrowings

Total current liabilities

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

30 June

31 December

2008 2007

Unaudited Unaudited

Notes HKS$’000 HKS$'000
(Restated)

11 113,800 113,894
28,475,101 26,338,628

227,600 455,576

28,816,501 26,908,098

5,064,906 4,675,736

33,881,407 31,583,834

3,164,986 3,282,325

162,878 -

248,781 223,772

138,820 136,690

190,094 175,518

3,905,559 3,818,305

12 1,422,517 1,737,563
37,338 20,468

4,330,801 4,375,808

599,776 858,110

3,121,844 2,641,275

9,512,276 9,633,224

13,417,835 13,451,2_9_

___37,299,242 45,035,363




NOTES TO CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS:
1. Basis of preparation

The unaundited condensed interim consolidated financial statements for the six months ended 30 June 2008
are prepared in accordance with the applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”), including compliance
with Hong Kong Accounting Standard (“HKAS™) 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA™). The accounting policies and basis of preparation
adopted in the preparation of these interim financial statements are the same as those used in the -annual
financial statements for the year ended 31 December 2007 except for the changes in accounting policies made
thereafter in adopting the new and revised Hong Kong Financial Reporting Standard (“HKFRS”) issued by the
HKICPA which became effective for the Company’s financial year ending 31 December 2008. Details of the
change in the accounting policies are set out in nole 2.

2. Effect of changes in accounting policies

The following sets out further information on the change in the accounting policies for the annual accounting
period beginning on 1 January 2008 which have been refiected in the condensed interim consolidated financial
statement HK(IFRIC)-Int 12 Service Concession Arrangements is relevant to the condensed interim consolidated
financial statements and all relevant changes in accounting policies have been made in accordance with the
provisions of the standard.

HK(FRIC)-Int 12 requires an operator under public-1o-private service concession arrangements to recognise
the consideration received or receivable in exchange for the construction services as a financial asset and/or
an intangible asset, based on the terms of the contractual arrangements. HK(IFRIC)-Int 12 also addresses how
an operator shall apply existing HKFRSs to account for the obligations and the rights arising from service
concession arrangements by which a government or a public sector entity grants a contract for the construction
of infrastructure used to provide public services and/or for the supply of public services. So far, the Group
has concluded that the adoption of HK(IFRIC)-Int 12 has resulted in changes in accounting policies for the
Group’s expressway and related structures and three operating concessions of the Group in respect of certain
of the Group’s operations under public-to-privale service concession arrangements.



The above changes have been adopted retrospectively from the earliest period presented and comparative
amounts have been restated and the effect on the condensed interim consolidated financial statements is
summarised as follows:

(@)

Effect on the condensed consolidated balance sheet
At 1 January 2008

Assets

Property, plant and equipment

Other intangible assets

Prepayments, deposits and other receivables
Deferred tax assets

Trade and bills receivables

Equity and liabilities
Reserves

Minority interests

Deferred tax liabilities
Other payables and accruals

At 30 June 2008

Assets

Property, plant and equipment

Other intangible assets

Prepayments, deposits and other receivables
Deferred tax assets

Trade and bills receivables

Equity and liabilities
KReserves

Minority interests

Deferred tax liabilities
Other payables and accruals

Effect of adopting
HK(IFRIC)-Int 12
Service Concession

Arrangements
Increase/(decrease)
(Unaudited)

HK$° 000

{1,249,378)
7,978
1,816,544
84,354
(303,116)

356,382

160,619

(13,721)

126,164
83,320

356,382

(1,331,056)
26,060
1,739,984
94,013

(162,027)

366,974
174,796
(14,995)

138,173
69,000

366.974




(b) Effect on condensed consolidated income statement

Six months ended 30 June 2007

Revenue
Cost of sales

Other income and gains, net

Finance costs
Tax
Minority interests

Six months ended 30 June 2008

Revenue
Cost of sales

Other income and gains, net

Finance costs
Tax
Minority interests

Segment information

(266,754)
166,008
110,824

(4,228)
13,967
(72

19,745

(228,343)
111,438
121,260

217)
89
462

4,689

The Group’s operating businesses are structured and managed separately, according to the nature of their
operations and the products and services they provide. Each of the Group’s business segments represents a
strategic business unit that offers products and services which are subject to risks and returns that are different
from those of the other business segments. The following tables present revenue and results for the Group’s

business segments.

For the six months ended 30 June 2008

Segment revenue:
Sales to external customers
Other income and gains, net

Total
Segment results

Unallocated income and gains, net

Profit from operating activities

Finance costs

Share of profits and losses of:
Jointy-controlled entities
Associates

Profit before tax
Tax

Profit for the period

Piped gas Brewery
operation operation
Unaudited Unaudited
HK$'000 HK$°000
5,077,756 4,123,912
37,653 132,180
5,114,809 4,256,092
583.828 514,958
441,741 -

- (794)

Expressway
and toll road
operations
Unaudited
HK$'000

267,193
7,114

274,907

161,760

661

Corporate

and others  Consolidated
Unaudited Unaudited
HK$'000 HK3$°000
2,724 9,472,185
19,993 196,340
22,717 9,668,525
(15,440 1,245,106
303,955
1,549,061

(183,324)
- 441,741

(5,999) (6,132)
1,801,346

(281.911)
1,519,435




For the six months ended 30 June 2007

Segment revenue:
Sales to extemal customers
Other income and gains, net

Total

Segment results

Unallocated income and gains, net

Profil from operating activities

Finance costs

Share of profits and losses of:
Associates

Profit before tax
Tax

Profit for the period

Expressway

Piped gas Brewery and toll road
operation operation operations
Unaudited Unaudited Unaudited
HK3000 HK$'000 HK$'000
{Restated)

- 3,308,576 288,810

- 42,723 4,398

- 3,351.299 293,208

371.983 218.842

(350 -

-10-

Corporate
and others  Consolidated
Unaudited Unaudited
HK$'000 HK$'000
(Restated) (Restated)
75,851 3,673,237
58,464 105,585
134315 3,778,822

(224} 590,601
376415

967,016
(64,221)

66,841 66,491

969,286
(106.228)

863.058




4, Other income and gains, net

For the six months

ended 30 June
2008 2007
Unaudited Unaudited
HK$’000 HK$'000
{Restated)
Other income
Bank interest income 60,803 21,765
Imputed interest income 127,405 113,325
Investment income 4,476 -
Corporate income tax and value-added tax refund - 7,915
Others 214,040 229,978
406,724 372,983
Gains, net
Gain on disposal of interests in subsidiaries 65,304 -
Gain on deemed disposal of interests in an associate 2,581 61,368
Gain on disposal of available-for-sale investments 8,690 -
Others 16,996 47,649
93,571 109,017
500,295 482,000

5. Profit from operating activities
The Group’s profit from operating activities is arrived at after charging/(crediting):

For the six months

ended 30 June
2008 2007
Unaudited Unaudited
HK$'000 HK3$°000
(Restated)
Depreciation 615,591 272,394
Amortisation of intangible assets 42,674 39,540
Reversal of impairment of property, plant and equipment - (28,657
Reversal of impairment of other receivables - (44.510)

-11 -



6.

=

Finance costs

For the six months

ended 30 June

2008 2007
Unaudited Unaudited
HK$000 HK$ 000
(Restated)

Interest on bank loans and other loans wholly
repayable within five years 170,971 50,778
Imputed interest on convertible bonds 3,483 -
Interest on other loans 8,870 13,443
183,324 _ 64,221

Tax

For the six months
ended 30 June

2008 2007
Unaudited Unaudited
HK$’000 HKS$°000
(Restated)

Current — the People’s Republic of China (the “PRC™)
Hong Kong 160 -
Mainland China 265,126 105,252
Deferred 16,625 976
Total tax charge for the period 281,911 106,228

Hong Kong profits tax has been provided at the rate of 16.5% on the estimated assessable profits arising in
Hong Kong during the period. No provision for Hong Kong profits tax had been made during the 6 months
ended 30 June 2007 as the Group did not generate any assessable profits arising in Hong Kong during that
period. The income tax provision in respect of operations in Mainland China is calculated at the applicable
tax rates on the estimated assessable profits for the period based on existing Jegislation, interpretations and
practices in respect thereof. In accordance with the relevant tax rules and regulations in Mainland China,
certain of the Company’s subsidiaries enjoy income tax exemptions and reductions.

Dividend

On 17 September 2008 the Board declared an interim cash dividend of HK20 cents per share (2007: interim
and special dividends of HK10 cents each per share), totalling HK$227,600,000 (2007: HK$207,678,000).



Earnings per share attributable to shareholders of the Company

The calculation of basic earnings per share amounts for the period is based on the unaudited profit attributable
to shareholders of the Company for the period, and the weighted average number of 1,138,919,385 (2007:
627,971,602) ordinary shares in issue during the period.

There was no dilutive event in respect of earnings per share amounts for the periods ended 30 June 2008 and
2007.

For the six months

ended 30 June
2008 2007
Unaudited Unaudited
Number of ordinary shares:
Weighted average number of ordinary shares in
issue during the peried used in the basic earnings
per share calculation 1,138,919,385 627,971,602
Effect of dilution of share options —
weighted average number of ordinary shares 614,114 1,995,287
Weighted average number of ordinary shares used
in the diluted earnings per share calculation 1,139,533,499 629,966,889



10.

11.

Trade and bills receivables

The various group companies have different credit policies, depending on the requirements of their markets
and the businesses which they operate. Aged analyses of trade and bills receivables are prepared and closely
monitored in order to minimise any credit risk associated with receivables. The carrying amounts of the trade
and bills receivables approximate to their far values.

An aged analysis of the Group’s trade and bills receivables as at the balance sheet date, based on the invoice

date and net of impairment, is as follows:

Within one year
One to two years
Two to three years
Over three years

Share capital

Authorised:
2,000,000,000 ordinary shares of HK$0.1 each

Issued and fully paid:

1,138.004,000 (2007: 1,138,940,000) ordinary shares of HK$0.1 each

30 June 31 December
2008 2007
Unaudited Unaudited
HK$000 HK$'000
(Restated)

853,466 732,923
87,051 34,907
17,035 17,612
18,469 31,881
976,021 817,323
30 June 31 December
2008 2007
Unaudited Unaudited
HK$°000 HK$'000
200,000 200,000
113,800 113,894

During the period, the Company purchased certain of its shares on Stock Exchange and these shares were

subsequently cancelled by the Company.




12,

13,

Trade and bills payables

An aged analysis of the Group’s trade and bills payables as at the balance sheet date, based on invoice date, is
as follows:

30 June 31 December

2008 2007

Unaudited Unaudited

HK$’600 HK$'000

Within one year 1,005,428 1,334.249
One to two years 403,154 392,436
Two to three years 5,102 3,047
Over three years 8,833 6,931
1,422,517 1,737.563

Event after the balance sheet date
Acquisition of Gainstar Limited

On 3 June 2008, Beijing Enterprises Water Group Limited (“BE Water Group”, an indirectly owned subsidiary
of the Company), Good Strategy Group Limited (the “Purchaser”, an indirect wholly-owned subsidiary of
BE Water Group), Besto Holdings Limited (the “Besto™), Tenson Investment Limited (the “Tenson™} and
Newton Finance Holdings Limited (the *‘Newton™), (collectively, the *“Vendors”) and the Warrantors (including
the Besto, the Tenson, the Newton, Terisa Yutinnie Liang, Hu Xiaoyong, Zhou Min, Hou Feng and Ngai
Hiu Tung) entered into an acquisition agreement (the “Acquisition Agreement”). Pursuant to the Acquisition
Agreement: (a) the Vendors agreed 10 sell and the Purchaser agreed to purchase the entire issued share capital
(the “Gainstar Sale Shares™) of the Gainstar Limited (the “Gainstar™) at a consideration of HK$975,557,782
(the “Gainstar Consideration™); and (b) the Tenson agreed to use its best endeavours to procure the sale to
the Purchaser, and the Purchaser agreed to procure Gainstar to purchase the entire issued share capital (the
“Monico Sale Shares™) of Monico Investments Limited (the *“Monico™) at a consideration of HK$395,107,218
(the “Monico Consideration™).

The Gainstar Consideration will be satisfied at the completion of the sale and purchase of the Gainstar Sale
Shares (the “First Completion™) by: (i) the allotment and issue of 559,787,908 new shares at HK$0.69 per
share, credited as fully paid, by BE Water Group to the Vendors or their respective nominees: and (ii) the issue
of convertible bonds in the principal amounts of HK$589,304,125 (the “Gainstar Convertible Bonds™) by BE
Water Group to the Vendors or their respective nominees. The Monico Consideration will be satisfied at the
completion of the sale and purchase of the Monico Sale Shares (the “*Second Completion™) by: (i) the aliotment
and issue of 226,683,106 new shares at HK$0.69 per share, credited as fully paid, by BE Water Group to the
Tenson or its nominees; and (ii) the issue of convertible bonds in the principal amounts of HK$238.695,875
(the “Monico Convertible Bonds™) by BE Water Group to the Tenson or its nominees. The Gainstar Convertible
Bonds and the Monico Convertible Bonds are convertible into shares of BE Water Group at a conversion price
of HK$0.69 per share and will be matured on the date falling on the fifth anniversary of the date of issue by BE
Water Group. Further details of this transaction are set out in BE Water Group’s circular dated 30 June 2008.

-15-



14.

15.

As at 30 June 2008, the Gainstar held all the issued share capital of China Field Development Limited (“China
Field”), which in turn held a 62.94% equity interest in FE IR RE MG R 8 (Z.K.C Environmental
Group Co., Ltd.), (the “ZKC”, a Sino-foreign joint venture established in the PRC). As at 30 June 2008, the
Monico held approximately 25.49% equity interest in the ZKC. The Gainstar and the Monico are investment
holding companies. As at 30 June 2008, the Gainstar held all the issued share capital of the Monico, which in
turn directly held an approximately 25.49% equity interest in the ZKC. The Gainstar therefore, indirectly holds
approximately 88.43% equity interests in the ZKC. The ZKC, through its subsidiaries, is principally engaged
in waste water treatment in China. Accordingly, the Gainstar, the Monico and the ZKC and its subsidiaries
(collectively, the “Gainstar Group™) will become subsidiaries of BE Water Group and their results will be
consolidated into the Group's financial statements.

The abovementioned transactions were approved by the shareholders of BE Water Group in a special general
meeting held on 15 July 2008. Subsequently, the First Completion took place on 24 July 2008 and the Gainstar
became a wholly-owned subsidiary of BE Water Group. As at the date of this announcement, the Second
Completion has not yet taken place. The Group is in the progress of making an assessment of the amounts for
each class of Gainstar Group’s assets, liabilities and contingent liabilities to be recognised at the acquisition
date, their respective carrying amounts immediately before the acquisition and whether a goodwill or an excess
over the cost of business combination was resulted from the acquisition. However, the Group is not yet in a
position to disclose any of the above information in these financial statements.

Comparative amounts

As further explained in note 2, due 1o the adoption of HK(IFRIC)-Imt 12 during the current period, the
accounting treatment and the presentation of certain items and balances in the financial statements have been
revised to comply with the new requirements. Accordingly, certain prior year adjustments have been made and
certain comparative amounts have been restated. In addition, cenain comparative amounts have been restated
to conform to the current period presentation.

Other financial information
The net current assets and total assets less current liabilities of the Group as at 30 June 2008 amounted to

HK$4,039,443,000 (2007: HK$3,407,688.000) and HK$37,786,966,000 (2007: HKS$35,402,139,000),
respectively.

-16-



MANAGEMENT DISCUSSION AND ANALYSIS SCOPE OF CONSOLIDATION

The results and financial position of toll roads and water concession have been presented in accordance
with HK(IFRIC)-Int12. Accordingly, the comparative figures in 2007 have been restated in accordance with
the requirements of the relevant accounting standards. For details, please refer to “Notes To Condensed
Interim Consolidated Financial Statements — 2. Effect of Changes in Accounting Policies”.

BUSINESS REVIEW
I. Infrastructure and Ultilities

Natural Gas business

The natural gas distribution business in Beijing recorded a revenue of HK$5.08 billion and net
profit attributable to the Group of HK$405 million in the first half of 2008. Gas sales volume was
approximately 2.49 billion cubic meters against estimated 2 billion cubic meters in corresponding
period of last year. The results of Beijing Gas Group Company Limited (“Beijing Gas™) was
consolidated since 1 July 2007 and therefore no publicised comparative figures are available for
corresponding period of last year. The pipeline system with a total length of approximately 7,800
kilometers in Beijing city is capable of supplying daily maximum volume of 40 miilion cubic meters
of natural gas to approximately 3.5 million of subscribers during the winter season.

The transmission volume of Huayou Company Limited (“Huayou™), a jointly-controlled entity of
Beijing Gas, for the first half of 2008 was approximately 5.85 billion cubic meters compared against
an estimated volume of 3.93 billion in the corresponding period of last year. Beijing Gas shared a
net profit after taxation of HK$442 million, based on the 40% equity stake in Huayou, in the first

half of 2008.

For the six months

ended 30 June 2008
Sales Volume Ratio

million cubic meter

Residential 350 14.1%
Commercial and Industrial users 306 12.3%
Heating 1,450 58.3%
Cooling 23 09%
Electricity Supply 251 10.1%
Others 106 4.3%
Total 2,487 100.0%



Heating

Commercial
and
Industrial users

Cooling

Residential
Electricity

Supply

Others

Toll Roads

The traffic volume going through the Tianzhu toll gate of Capital Airport Expressway declined by
13.1% to 23.15 million vehicles in the first half of 2008 mainly due to diversion of traffic to the
South Extension Line connecting to the Terminal three of Beijing Capital International Airport. South
Extension Line and its toll gate are operated by Beijing Highway Development Company Limited
which s a 4% minority shareholder of the Capital Airport Expressway.

The revenue of Capital Airport Expressway decreased by 9.5% accordingly to HK$225 million in the
first half of 2008. Attributable profit to the Group also declined by 12.7% to approximately HK$120
million comparing to corresponding period in last year.

The traffic volume of Shenzhen Shiguan Road edged down by 1.5% to 4.66 million vehicles in the
first half of the year. The attributable profit to the Group was HK$6.43 million for the six months
ended 30 June 2008, 16.9% lower than corresponding period in last year.

Water Business

The attributable profit of Beijing No.9 water treatment concession to the Group in the first half of
2008 was approximately HK$94 million, 3.6% higher than the restated comparative figure of last
year.

The newly acquired Beijing Enterprises Water Group Limited (“BE Water Group”) (stock code: 371)
recorded moderate results of attributable profit of HK$2.3 million to the Group since the acquisition
completed in March 2008. The Group is now operating more than approximately 1.5 million metric
tons of daily water purification and sewage processing capacity in mainland China. We expect 10
continue investments in quality water projects through Beijing Enterprises Water Group Limited in
the future.
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Consumer Products
Beer operations

The overall sales volume of beer products sold under the brandname of Yanjing and associated
brands increased by approximately 6.2% to 2.06 million thousand litres. Revenue increased by 24.9%
to HK$4.12 billion, mainly due to upward revision of product prices and continuous appreciation
of Renminbi exchange rate. Profit attributable to the Group increased by 39.6% to approximately
HKS$123 million mainly due to higher growth in premium products, effective costs control measure,
appreciation of the Renminbi exchange rate and receipts of certain government grants.

FINANCIAL REVIEW

L

Analysis of Financial Results
Revenue

The revenue of the Group in 2008 was approximately HK$9.47 billion, jumped 157.9% compared
with the restated HK$3.67 billion in 2007. This was mainly driven by the consolidation of Beijing
Gas’ revenue of HK$5.08 billion in the first half of 2008. Yanjing Beer’s revenue also grew healthily
by 24.9% to HK$4.12 billion. Other business contributed an aggregate of not more than 2.9% of
the total revenue.

Cost of sales

Cost of sales jumped 195% to HK$7.18 billion, mainly due to consolidation of the results of natural
gas distribution business in Beijing since 1 July 2007. The cost of sales for gas distribution business
included purchase cost of natural gas as well as depreciation of pipeline network.

Gross profit margin

Overall gross profit margin was 24.2% compared to 33.7% (as restated) in corresponding period of
2007. The decline in profit margin was due to consolidation of the gas distribution business since
1 July 2007. Natural gas distribution business had average gross margin of approximately 16.8%
which is lower than the higher margin brewery business, toll road and water business due to different
direct cost structure.

Other income
Other income comprised of, inter ahia, total interest income amounted to HK$188 million; gain
on disposal of interests in subsidiaries amounted to HK$65.3 million; receipts of tax refund and

government grants amounted to HK$98 million; sale proceeds from scrap materials and raw materials
amounted to HK$42 million and exchange gain, elc.
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Selling and distribution cosis

Selling and distribution costs of the Group in first half of 2008 increased by 41.4% to HK$557 million
mainly due to consolidation of natural gas distribution business since 1 July 2007. The proportion of
selling and distribution costs for gas distribution business was lower than that of brewery business
due to much higher advertising expenses for consumer products business.

Administrative expenses

Administrative expenses of the Group in the first half of 2008 was HK$587 million, increased
by 80.1% comparing to the corresponding period in last year. The increase was mainly due to
consolidation of the natural gas distribution business since 1 July 2007.

Finance costs

Finance costs of the Group in the first half of 2008 was HK$183 million, increased by 185.5%
comparing to HK$64.2 million in corresponding period of 2007. The significant increase was mainly
due to drawdown of a syndicated loan amounting to HK$2.1 billion which was used to complete the
acquisition of Beijing Gas and consolidation of Beijing Gas’ bank loans.

Share of profits and losses of jointly-controlled entities

This substantially represents the 40% share of the profit after taxation of Huayou Company Limited
since 1 July 2007. Huayou is 40% owned by Beijing Gas and 60% owned by PetroChina Limited.
The primary business of Huayou is engaged in natural gas transmission which supplies to city
gas operators along the two long pipelines with an approximate total length of 2,200 kilometers
pipelines.

Share of results of associates

The Group’s share of net losses of associates amounted to HK$6.13 million in the first half of
2008.

Tax

Effective income tax rate increased substantially to approximately 21% mainly due to consolidation
of Beijing Gas which accrued its income tax liability at the standard rate of 25% for Mainland
enterprises. Also, the net exceptional gains derived from deemed disposal of shares in Beijing
Development (Hong Kong) Limited together with some property revaluation gain recorded in the
headquarter in the corresponding period of last year were of capital nature and not subject to tax.



IL.

III.

Financial Position of the Group
Cash and bank borrowings

As at 30 June 2008, cash and bank deposits held by the Group amounted to HK$7.89 billion . At the
period end date, the Group had a strong net working capital of HK$4.04 billion. The Group maintains
sufficient banking facilities for its working capital requirement and has sufficient cash resources to
finance its capital expenditures in the foreseeable future.

The Group’s bank and other borrowings amounted to HK$6.29 billion as at 30 June 2008, which
mainly comprised five year syndicated loans amounting to HK$2.1 billion and other bank loans
HK$4.19 billion carried in the PRC subsidiaries. Around 33.4% of the bank loans were denominated
in Hong Kong dollars with the rest in Renminbi. The Group was in a net cash position of HK$1.6
billion as at 30 June 2008.

Liquidity and Capital Resources

Upon completion of the acquisition of Beijing Gas in July 2007, the downstream gas distribution
business has been contributing to the operating cash flow of the Group and significantly increased
its liquidity.

During the period under review, there was no significant movements in the issued capital of the
Company. As at the end of June 2008, the issued capital of the Company was 1,138,004,000 shares
and shareholders equity grew to HK$28.8 billion. Total equity was HK$33.88 billion comparing to
HK$31.58 billion as at the end of 2007. With solid capital base and very strong balance sheets, the
Group was not affected by the ongoing global credit crunch.

Given the primarily cash nature business of gas distribution, toll roads, brewery and water concession,
the Group is benefiting from very strong recurring cash flow and is well positioned to capture
investment opportunities in the future.

Risk management

The Group’s major financial instruments include equity investments, borrowings, trade receivables,
trade payables, other receivables, other payables and bank balances and cash. The management
adopts and applies the following policies to manage and monitor financial risks.

1. Provision for diminution is made according to Group’s accounting policy or where a permanent
impairment in value has taken place or there is evidence of reduction in recoverability of the
cash flows;

2. Review market trends on interest rates and exchange rates movements, assess potential financial
impact on the Group’s operation and financial position. Effective hedging instruments can be
used to level off dramatic market movements should a need arises.



3. The Group's cash and bank deposits should be placed with financial institutions with strong
credit rating and good reputation.

PROSPECTS

Infrastructure and utilities
Natural Gas Business

Beijing Gas is on target to achieve its gas sales volume growth this year. The Group expects steady
long term growth in natural gas consumption in Beijing as a result of continuing switch to piped gas
service and aggressive population growth plan of Beijing city. Beijing Gas will continue to invest
in the pipeline infrastructure to sustain the increasing demand for natural gas consumption in the
future.

In the transmission business, Huayou has been meeting very high demand growth in the last couple
of years mainly due to many coal 1o natural gas conversion projects in the region. Huayou is investing
its earnings in both the volume expansion and pipeline extension projects. Upon completion of
these projects by 2009 to 2010, the transmission capacity is expected to increase further to annual
maximum of 19 billion cubic meters and the extension long pipelines will be able to serve the entire
Bohai rim region.

Toll Roads

Beijing Municipal Committee of Communication (“BMCC”} is still considering the Group's
investment proposal on Airport South Link Expressway and North Link Expressway projects. As
these two expressways had very high costs of construction, the Group may not proceed should the
valuation proves to be too high risk to earn a reasonable return for the shareholders.

Water Business

The Group has successfully built the listed platform, BE Water Group (stock code: 371), as the major
vehicle for investing in regional water projects in Mainland China. BE Water Group has completed
the acquisition of Z.K.C Environmental Group Co., Ltd. which immediately contributed more than
one million metric tons of daily sewage processing capacity to the Group. Looking forward, BE
Water Group will continue to pursue investment opportunities in water projects with a mission 10
accomplish more than 5 million metric tons of daily processing capacity in few years’ time.




II. Consume Products
Beer Business

Yanjing Brewery has just received the official approval from China Securities Regulatory Committee
for its new shares placement plan in the A share market. Yanjing is awaiting opportunity to execute
the fund raising plan to finance its regional expansion plan and building of mait production base in
Inner Mongolia and Xinjiang. Bearing any unforeseen circumstances in the near future, Yanjing still
has sufficient internal resources and banking facilities to execute the expansion plan.

EVENT AFTER THE BALANCE SHEET DATE
Please refer to note 13 to the condensed interim consolidated financial statements.
EMPLOYEE INFORMATION

At 30 June 2008, the Group had 34,400 employees. The employees are remunerated based on their
work performance, professional experiences and prevailing industry practices. The Group’s employee
remuneration policy and package are periodically reviewed by the management. Apart from pension funds,
discretionary bonuses and share options are awarded to certain employees according to the assessment of
individual performance.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2008, the Company repurchased a total of 936,000 ordinary shares
of the Company on The Stock Exchange of Hong Kong Limited (the “*Stock Ekchange”) and these shares
were subsequently cancelled by the Company. Details of the repurchases of such ordinary shares are as
follows:

Number of Price per share Total

Month shares repurchased Highest Lowest price paid
HK$ HK$ HK$'000

June 2008 936,000 25.6227 25.0077 23.562

The purchased shares were cancelled upon repurchase and the issued share capital of the Company was
reduced by the par value thereof. The premium paid on the purchase of the shares of approximately
HK$23,468,000 has been charged to the retained profits of the Company. An amount equivalent to the par
value of the shares cancelled has been transferred from the retained profits of the Company to the capital
redemption reserve.

The purchase of the Company’s shares during the year was effected by the directors, pursuant to the mandate

from shareholders received at the last annual general meeting, with a view to benefiting shareholders as a
whole by enhancing the net asset value per share and eamings per share of the Group.
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Save as disclosed herein, there was no purchase, sale or redemption by the Company, or any of its
subsidiaries, of any listed securities of the Company during the year.

The Company is committed to ensuring high standard of corporate governance and transparency as the
Directors believe it would increase efficiencies in the overall operations of the Group such that the Group
could become more competitive in markets, enhancing shareholders’ value in consequence. During the
period under review, the Group has adopted various corporate governance practices to ensure an effective
internal contro! system and the proper delegation of authority.

COMPLIANCE OF THE MODEL CODE FOR DIRECTORS’ SHARE DEALING

All Directors have confirmed, foilowing specific enquiry by the Company, that they complied with the
required standards set out in the Model Code for Directors’ Share Dealing as set out in Appendix 10 to
the Listing Rules throughout the review period.

CORPORATE GOVERNANCE AND COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company is committed to building and maintaining high standards of corporate governance practices.
Save the deviation as disclosed below, the Company has complied with the code provisions (the “Code
Provisions™) contained in Appendix 14 “Code on Corporate Governance Practices” of the Listing Rules
throughout the six months ended 30 June 2008.

The non-executive directors (all are independent non-executive directors) of the Company are not appointed
with specific terms, which deviates from the requirement of Code Provision A.4.1. However, in view
of the fact that the non-executive directors are subject to retirement by rotation in accordance with the
Company’s Articles of Association, the Company considers that there are sufficient measures to ensure that
the corporate governance standard of the Company is not less exacting than that of the Code Provisions.

AUDIT COMMITTEE

At 30 June 2008, the Audit Committee comprised three independent non-executive directors, namely,
Mr. Wu Jiesi, Mr. Lam Hoi Ham (Chairman of Audit Committee) and Mr. Rober A. Theleen (who was
subsequently replaced by Mr. Fu Tingmei on 1 July 2008). The Audit Committee is primarily responsible
for reviewing and providing supervision over the financial reporting process and internal controls of the
Company. The Audit Committee of the Company has already reviewed the unaudited interim results for
the six months ended 30 June 2008 and considers that appropriate accounting policies have been adopted
in the preparation of relevant results and sufficient disclosures have been made.



PUBLICATION OF THE INTERIM RESULTS AND INTERIM REPORT

This results announcement is published on the Stock Exchange’s website (www.hkexnews.hk) and the
Company’s website (www.behl.com.hk). The 2008 Interim Report will be dispatched 1o Shareholders in
late September 2008 and will be available at the Stock Exchange’s website and the Company’s website
accordingly.

BOARD OF DIRECTORS

As at the date of this announcement, the board of directors of the Company comprises Mr. Yi Xi Qun, Mr.
Zhang Hong Hai, Mr. Li Fu Cheng, Mr. Bai Jin Rong, Mr. Zhou Si, Mr, Liu Kai, Mr. Guo Pu Jin, Mr. E
Meng, Mr. Lei Zhen Gang, Mr. Jiang Xin Hao and Mr. Tam Chun Fai as executive Directors; Mr. Wu Jiesi,
Mr. Robert A. Theleen, Mr. Lam Hoi Ham and Mr. Fu Tingmei as independent non-executive Directors.

APPRECIATION

On behalf of the Board, I would like to express my sincere thanks to all the Group’s employees for their
continuous support and dedicated services.

By order of the Board

Yi Xi Qun
Chairman

Hong Kong, 17 September 2008
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AS AT 17 SEPTEMBER 2008

Other entities, most of which are under the
control of the Beijing Municipal Government

Beijing Enterprises Group Company Limited

Beijing Enterprises Investments Limited Public Investors

Beijing Enterprises Holdings Limited” s cose. 502

! ]
*"‘m’ Beijing Gas E%—D Yanjing Beer

t 54,40

[\ Yanjing Brewery Y
Stack Code: DOOT 9

50.03% ,) Yanjing Huiguan*

} Stock Code: 600573
7633% [, . .
—B Yanjing Guilin Liquan

86.05% ) ., .
—9 Yanjing Baotou
96% . .
—D Capital Airport Expressway
Varies | Brewery operations
7 in other cities in China
&D Shenzhen Shiguan Road

40%:
Hua You

4236% Beifing Development*
Stock Code: 154

129.]9%

CIT Development®
e Stock Code: 8178
100% B Beijing No. 9 Water .
Treatment Plant concession
m’ BE High-Tech
54-32%' BE Water Group* ‘2“-5"’"
Stock Code: 371 Biosino Bio-Tech ™
Stock Code: 6247
- Listed on The Shanghai Stock Exchange
¥ Listed on The Shenzhen Stock Exchange
# Listed on The Main Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
n Listed on The Growth Enterprise Market of the Stock Exchange




SUMMARY

FINANCIAL HIGHLIGHTS (UNAUDITED)

For the six months ended 30 June

2008 2007 Change
HK$'000 HK$'000 %
{restated)
Revenue 9,472,185 3,673,237 157.9
Gross profit 2,289,126 1,238,612 84.8
Profit from operating activities 1,549,061 967,016 60.2
Profit for the period 1,519,435 863,058 76.1
Profit attributable to shareholders of the Company 1,273,378 657,433 937
Interim dividend HK20 cents HK10 cents 100
Special dividend - HK10 cents -
Earnings per share - Basic HK112 cents HK105 cents 6.7
Revenue Profit attributable to shareholders of the Company
for the six months ended 30 June 2008 for the six months ended 30 June 2008
HK $billion HK $million
10+ 9.47 1600 -
8- 1,273
1200 A
54
800
44 3.67 657
2 400 1
0 0
2007 2008 2007 2008
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SUMMARY

UNAUDITED INTERIM RESULTS

The Board of Directors (the “Board"} of Beijing Enterprises Holdings Limited (the “Company”) is pleased to announce the
unaudited interim consolidated results of the Company and its subsidiaries (the *Group™) for the six months ended 30
June 2008 and the unaudited cendensed consolidated balance sheet of the Group as at 30 June 2008 with the restated
comparative figures in 2007. The consolidated revenue of the Group was HK$9.47 billion for the first half of 2008, increased
by 157.9% comparing to corresponding period of last year. Profit attributable to the shareholders of the Company was
HK$1.27 billion, jumped 93.7% compared to 2007 and again a record high since the listing of the Company in 1997,

Net profit after taxation contributed by each business segment attributable to shareholders of the Company during the

period was as follows:

Net profit

After Taxation Proportion

HK'000 %

Natura! Gas 847,182 66.5
Toll Roads 126,564 10.0
Consumer Products 123,492 9.7
Water concession 94,530 7.4
Others 81,610 6.4

INTERIM DIVIDEND

The Board has resolved to declare an interim cash dividend for the six months ended 30 June 2008 of HK20 cents per
share (2007: interim and special dividends of HK10 cents each per share), which will be payable on or about 28 October
2008 to sharehclders whose names appear on the Register of Members of the Company on 8 October 2008.

CLOSURE OF REGISTER OF MEMBERS

The Company's Register of Members will be clased from Friday, 3 October 2008 to Wednesday, 8 October 2008, both
dates inclusive, during which period, no transfer of shares will be registered. In order to qualify for the interim dividend,
all properly completed transfer forms accompanied by the relevant share certificates must be lodged for registration with
the Company's share registrar, Tricor Tengis Limited at 26th Floor, Tesbury Center, 28 Queen’s Road East, Wanchai, Hong
Kong not later than 4:30 p.m. on Thursday, 2 October 2008.




BUSINESS OVERVIEW

MANAGEMENT DISCUSSION AND ANALYSIS
Basis of Presentation

The results and financial position of toll roads and water concession have been presented in accordance with HK(IFRIC)-
Int12. Accordingly, the comparative figures in 2007 have been restated in accordance with the requirements of the refevant
accounting standards. For details, please refer to "Notes To Condensed Consolidated Financial Statements - 2. Effect of

Changes in Accounting Policies”.

Business Review

/. Infrastructure and Utilities
Natural Gas Business

The natural gas distribution business in Beijing recorded a revenue of HK$5.08 billion and net profit attributable
to the Group of HK$405 million in the first half of 2008, Gas sales volume was approximately 2.49 billion cubic
meters against estimated 2 billion cubic meters in corresponding period of last year. The results of Beijing Gas Group
Company Limited ("Beijing Gas™) was consolidated since 1 July 2007 and therefore no publicised comparative
figures are available for corresponding period of last year. The pipeline systerm with a total length of approximately
7,800 kilometers in Beijing city is capable of supplying daily maximum volume of 40 million cubic meters of natural

gas to approximately 3.5 millon of subscribers during the winter season.

The transmission volume of Huayou Company Limited ("Huayou™), a jointly-controlled entity of Beijing Gas, for the
first half of 2008 was approximately 5.85 billion cubic meters compared against an estimated volume of 3.93 billion
in the corresponding period of last year. Beijing Gas shared a net profit after taxation of HK$442 million, based on
the 40% equity stake in Huayou, in the first half of 2008.

For the six months
ended 30 June 2008
Sales Volume Ratio

million cubic meter

Heating 1,451 58.3%
Residential 350 14.1%
Commercial and Industrial Users 306 12.3%
Electricity Supply 251 10.1%
Cooling 23 0.9%
Others 106 4.3%
Total 2,487 100.0%
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BUSINESS OVERVIEW

MANAGEMENT DISCUSSION AND ANALYSIS (continued)
Business Review (Continued)
! Infrastructure and Utilities {Continued)

Natural Gas Business (Continued)

I—[ Heating

TN

Commercial and ’ '
Industrial Users

Cooling

ABlectricity Supply

—D Others

—' Residential

Toll Roads

The traffic volume going through the Tianzhu toll gate of Capital Airport Expressway declined by 13.1% to 23.15
million vehicles in the first half of 2008 mainly due to diversion of traffic to the South Extension Line connecting to
the Terminal three of Beijing Capital International Airport. South Extension Line and its toll gate are operated by Beijing
Highway Development Company Limited which is a 4% minority shareholder of the Capital Airport Expressway.

The revenue of Capital Airport Expressway decreased by 9.5% accordingly to HK$225 million in the first half of
2008, Attributable profit to the Group also declined by 12.79% to appreximately HK$120 miflion comparing to
carrespanding period in last year.

The traffic volume of Shenzhen Shiguan Road edged down by 1.5% to 4.66 million vehicles in the first half of the
year. The attributable profit to the Group was HK$6.43 million for the six months ended 30 June 2008, 16.9%
lower than corresponding period in last year.

Water Business

The attributable profit of Beijing No.9 water treatment concession to the Group in the first half of 2008 was
approximately HK$94 million, 3.6% higher than the restated comparative figure of last year.

The newly acquired Beiling Enterprises Water Group Limited ("BE Water Group”) (stock code: 371) recorded
moderate results of attributable profit of HK$2.3 million to the Group since the acquisition completed in March
2008. The Group is now operating more than approximately 1.5 million metric tons of daily water purification and
sewage processing capacity in mainland China. We expect to continue investments in quality water projects through
BE Water Croup in the fuiure.




BUSINESS OVERVIEW

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Business Review (Continued)

i

Consumer Products

Beer Operations

The overall sales volume of beer products sold under the brandname of Yanjing and associated brands increased by
approximately 6.2% to 2.06 millien thousand [itres. Revenue increased by 24.9% to HK$4.12 billion, mainly due to
upward revision of product prices and continuous appreciation of Renminbi exchange rate. Profit attributable to the
Group increased by 39.6% to approximately HK$ 123 million mainly due to higher growth in premium products, effective

costs control measure, appreciation of the Renminbi exchange rate and receipts of certain government grants.

Financial Review

Analysis of Financial Results

Revenue

The revenue of the Group in the first half of 2008 was approximately HK$9.47 billion, jumped 157.9% compared
with the restated HK$3.67 billion in 2007. This was mainly driven by the consolidation of Beijing Gas’ revenue of
HK$5.08 billion in the first half of 2008. Yanjing Beer's revenue also grew healthily by 24.99% to HK$4.12 billion.
Other business contributed an aggregate of not more than 2.9% of the total revenue.

Cost of sales

Cost of sales jumped 195% to HK$7.18 billion, mainly due to consolidation of the results of natural gas distribution
business in Beijing since 1 July 2007. The cost of sales for gas distribution business included purchase cost of
natural gas as well as depreciation of pipeline network.

Gross profit margin

Overall gross profit margin was 24.2% compared to 33.7% (as restated) in corresponding period of 2007. The
decline in profit margin was due to consclidation of the gas distribution business since 1 July 2007. Natural gas
distribution business had average gross margin of approximately 16.8% which is lower than the higher margin

brewery business, tol! road and water business due to different direct cost structure.
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BUSINESS OVERVIEW

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

Financial Review (Continued)
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Analysis of Financial Results {Continued)

Other income

Other income comprised of, inter alig, total interest income amounted to HK$188 million; gain on disposal of
interests in subsidiaries amounted to HK$65.3 million; receipts of tax refund and government grants amounted to
HK$98 million; sale proceeds from scrap materials and raw materials amounted to HK$42 million and exchange

gain, etc.
Selling and distribution costs

Selling and distribution cests of the Group in first half of 2008 increased by 41.4% to HK$557 million mainly due
to consolidation of natural gas distribution business since 1 July 2007. The proportion of selling and distribution
costs for gas distribution business was lower than that of brewery business due to much higher advertising expenses
for consumer products business.

Administrative expenses

Administrative expenses of the Group in the first half of 2008 was HK$587 million, increased by 80.1% comparing
to the corresponding period in last year. The increase was mainly due to consolidation of the natural gas distribution
business since 1 July 2007.

Finance costs

Finance costs of the Group in the first hali of 2008 was HK$183 million, increased by 185.5% comparing to HK$64.2
million in corresponding period of 2007. The significant increase was mainly due to drawdown of a syndicated
loan amounting to HK32.1 billion which was used to complete the acquisition of Beijing Gas and consclidation of
Beijing Gas' bank loans.

Share of profits and losses of jointly-controlled entities

This substantially represents the 40% share of the profit after taxation of Huayou Company Limited since 1 July
2007. Huayou is 40% owned by Beijing Gas and 60% owned by PetroChina Limited. The primary business of
Huayou is engaged in natural gas transmission which supplies 1o city gas operators along the two long pipelines
with an approximate total length of 2,200 kilometers pipelines.




BUSINESS OVERVIEW

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Financial Review (Continued)

.

Analysis of Financial Results (Continued)

Share of results of associates

The Group’s share of net losses of associates amounted to HK$6.13 million in the first half of 2008.
Tax

Effective income tax rate increased substantially to approximately 2 1% mainly due to consolidation of Beijing Gas
which accrued its income tax liability at the standard rate of 259 for Mainland enterprises. Also, the net exceptional
gains derived from deemed disposal of shares in Beijing Development (Hong Kong) Limited together with some
praperty revaluation gain recorded in the headquarter in the corresponding period of last year were of capital nature
and not subject to tax.

Finoncial Position of the Group
Cash and bank borrowings

As at 30 June 2008, cash and bank deposits held by the Group amounted to HK$7.89 billion. At the period
end date, the Group had a strong net working capital of HK$4.04 billion. The Group maintains sufficient banking
facilities for its working capital requirement and has sufficient cash resources to finance its capital expenditures in
the foreseeable future.

The Group's bank and other borrowings amounted to HK$6.29 billion as at 30 June 2008, which mainly comprised
five year syndicated loans amounting to HK$2.1 billion and other bank loans HK$4,19 billion carried in the PRC
subsidiaries. Around 33.4% of the bank loans were denominated in Hong Kong dollars with the rest in Renminbi,
The Group was in a net cash position of HK$1.6 billion as at 30 June 2008. The gearing ratio (defined as total
bank and other borrowings over equity attributable to shareholders of the Group) was 21.8% (as at 31 December
2007: 22%).
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BUSINESS OVERVIEW

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Financial Review (Continued)

i

i,

Financial Position of the Group (Continued)
Liquidity and capital resources

Upon completion of the acquisition of Beijing Gas in July 2007, the downstream gas distribution business has been
contributing to the operating cash flow of the Group and significantly increased its liquidity.

During the period under review, there was no significant movements in the issued capital of the Company. As at the
end of June 2008, the issued capital of the Company was 1,138,004,000 shares and shareholders equity grew to
HK$28.8 billion. Total equity was HK$33.88 billion comparing to HK$31.58 billion as at the end of 2007. With solid
capital base and very strong balance sheets, the Group was not affected by the ongoing global credit crunch.

Given the primarily cash nature business of gas distribution, toll roads, brewery and water coneession, the Group
is benefiting from very strong recurring cash flow and is well positicned to capture investment opportunities in the
future.

Risk Management

The Group’s major financial instruments include equity investments, borrowings, trade receivables, trade payables,
other receivables, other payables and bank balances and cash. The management adopts and applies the following

policies to manage and monitor financial risks:~

1. Provision for diminution is made according to Group's accounting policy or where a permanent impairment

in vajue has taken place or there is evidence of reduction in recoverability of the cash flows.

2. Review market trends on interest rates and exchange rates movements, assess potential financial impact on
the Group's operation and financial position. Effective hedging instruments can be used to level off dramatic
market movements should a need arises.

3. The Group's cash and bank deposits should be placed with financial institutions with strong credit rating
and good reputation.




BUSINESS OVERVIEW

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

Prospects

3

infrastructure and Utilities

Natural Gas Business

Beijing Gas is on target to achieve its gas sales volume growth this year. The Group expects steady long term growth
in natural gas consumption in Beijing as a result of continuing switch to piped gas service and aggressive population
growth plan of Beijing city. Beijing Gas will continue to invest in the pipeline infrastructure to sustain the increasing

demand for natural gas consumption in the future.

In the transmission business, Huayou has been meeting very high demand growth in the last couple of years
mainly due to many coal to natural gas conversion projects in the region. Huayou is investing its earnings in both
the volume expansion and pipeline extension projects. Upon completion of these projects by 2009 to 2010, the
transmission capacity is expected to increase further to annual maximurm of 19 billion cubic meters and the extension

long pipelines will be able to serve the entire Bohai rim region.

Toll Roads

Beijing Municipal Committee of Communication (“BMCC") is still considering the Group's invesiment proposal on
Airport South Link Expressway and North Link Expressway projects. As these two expressways had very high costs
of construction, the Group may not proceed should the valuation proves to be too high risk to earn a reasonable

return for the shareholders.

Water Business

The Group has successfully built the listed platform, BE Water Group (stock code: 371), as the major vehicle for
investing in regional water projects in Mainland China. BE Water Group has completed the acquisition of ZK.C
Environmental Group Co., Ltd, which immediately contributed more than one million metric tons of daily sewage
processing capacity to the Group. Looking forward, BE Water Group will continue te pursue investment oppertunities
in water projects with a mission to accomplish mare than 5 million metric tons of daily processing capacity in few

years' time.
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BUSINESS OVERVIEW

MANAGEMENT DISCUSSION AND ANALYSIS (continued)
Prospects (Continued)

i Consumer Products

Beer Business

Yanjing Brewery has just received the official approval from China Securities Regulatery Committee for its new

shares placement plan in the A share markei, Yanjing is awaiting opportunity to execute the fund raising plan to

finance its regional expansion plan and building of malt production base in Inner Mongolia and Xinjiang. Bearing

any unforeseen circumstances in the near future, Yanjing still has sufficient internal resources and banking facilities

to execute the expansion plan.

Employees

At 30 June 2008, the Group had 34,400 employees. The employees are remunerated based on their work performance,
professional experiences and prevailing industry practices. The Group’s employee remuneration policy and package are
periodically reviewed by the managerment. Apart from pension funds, discretionary bonuses and share options are awarded

to certain employees according to the assessment of individual performance.

Hong Kong, 17 September 2008

By crder of the Board
Yi Xi Qun
Chairman




CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 June 2008

REVENUE

Cost of sales

Gross profit
Other income and gains, net
Selling and distribution costs

Administrative expenses

Other operating expenses, net

PROAIT FROM OPERATING ACTIVITIES
Finance costs
Share of profits and losses of:

Jointly-controlled entities

Associates

PROFIT BEFORE TAX
TAX

PROFIT FOR THE PERIOD

For the six months
ended 30 June

2008 2007

Unaudited Unaudited

Notes HK$'000 HK$'000
(Restated)

3 9,472,185 3,673,237

(7,183,059) (2,434,625)

2,289,126 1,238,612

4 500,295 482,000
(557,202) (393,957)
(586,884) (325,869)
(96,274) (33,770)

5 1,549,061 967,016
6 (183,324) (64,221)
441,741 -

(6,132) 66,491

1,801,346 969,286
7 (281,911) (106,228)
1,519,435 863,058

—
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CONDENSED CONSOLIDATED INCOME STATEMENT

For the six menths ended 30 June 2008

Notes

ATTRIBUTABLE TO:
Shareholders of the Company

Minarity interests

DIVIDENDS
Interim 8

Speaial

EARNINGS PER SHARE ATTRIBUTABLE TO
SHAREHOLDERS OF THE COMPANY 9

Basic

Diluted

For the six months
ended 30 June

2008 2007
Unaudited Unaudited
HK$'000 HK$'000
(Restated)

1,273,378 657,433
246,057 205,625
1,519,435 865,058
227,600 103,839
- 103,839
227,600 207,678
HK$1.12 HK$1.05
HK$1.12 HK$1.04




CONDENSED CONSOLIDATED BALANCE SHEET

30 June 2008

ASSETS

Non-current assets:
Property, plant and equipment
Invesiment properties
Prepaid land premiums
Goodwill
Other intangible assets
Interests in jointly-cantrolled entities
Interests in associates
Available-for-sale investments
Prepayments, deposits and other receivables
Deferred tax assets

Total non-current assets

Current assets:
Prepaid land premiums
Inventories
Armounts due from customers for contract work
Trade and bills receivables
Prepayments, deposits and other receivables
Financial assets at fair value through profit or loss
Taxes recoverable
Restricted cash and pledged deposits
Cash and cash equivalents

Total current assets

TOTAL ASSETS

30 June 31 December
2008 2007
Unaudited Unaudited
Notes HK$'000 HK$'000
(Restated)

17,339,623 15,811,579
122,463 334,262
1,050,344 837,507
6,888,105 6,898,734
1,441,554 1,453,219
3,552,776 3,302,725
879,737 881,268
308,194 290,424
1,719,426 1,793,565
445,301 391,168
33,747,523 31,994,451
22,894 18,832
2,841,524 2,342,259
439 178

10 976,021 817,323
1,758,712 1,583,590
48,582 39,250
17,052 35,196
61,940 131,800
7,824,555 8,072,484
13,551,719 13,040,912
47,299,242 45,035,363

—t
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CONDENSED CONSOLIDATED BALANCE SHEET

30 June 2008

30 June 31 December
2008 2007
Unaudited Unaudited
Notes HK$'000 HK$'000
(Restated)
EQUITY AND LIABILITIES
Equity attributable ta shareholders of the Company:
Issued capital 1 113,800 113,894
Reserves 28,475,101 26,338,628
Proposed dividends 227,600 455,576
28,816,501 26,908,098
Minority interests 5,064,906 4,675,736
TOTAL EQUITY 33,881,407 31,583,834
Non-current liabitities:
Bank and other borrowings 3,164,986 2,282,325
Convertible bonds 12 162,878 -
Defined benefits plans 248,781 223,772
Other long term liabilities 138,820 136,690
Deferred tax liabilities 190,094 175,518
Total non-current liabilities 3,905,559 3,818,305
Current liabilities:
Trade and bills payables 13 1,422,517 1,737,563
Amounts due to customers for contract work 37,338 20,468
Other payables and accruals 4,330,801 4 375,808
Taxes payable 599,776 858,110
Bank and other barrowings 3,121,844 2,641,275
Total current liabilities 9,512,276 9,633,224
TOTAL LIABILITIES 13,417,835 13,451,529
TOTAL EQUITY AND LIABILITIES 47,299,242 45,035,363




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2008

Mtributable to shareholders of the Company

Share Share  Propery  Exchange PRC Copitah
lswed  premum  Capitll  option revaluation floctuation  resene redemption  Retained  Proposed Minarity Total
cptal  account  reseve resene  resene  resee finds  reseve piof  didend Total  interests uity
Unaugited  Unaudied  Unaudited  Unaudited Unaudited Unaudied Uneudted Unaudted Uneudted Unaudited Unaudited Unaudited  Unaudited
HISO0D  HKSOM0  HKS000  HNS000  HKEOOO  HESDOD  HKSDOD  HESDOO  HGS000  HESOO0  HKSDOO  HKSOOD  HKSOM
A3 January 2008,
 previoush repoited 113804 20720710 413367 4007 12332 1,286,606 1,006,361 - 1713626 455576 26747479 4689457 31435936
Adpssiments for changes
in atcouaiing polcies iote 2) - - - - Y - - s - RS9 () 146898
At 3 Januery 2008, 25 resteted 11389 070,7100 413367 4007 11352 L30148% 1,006,361 - 1BT830" 455576 26908098 4675736 31,383,834
Income for the period
recogrised drecty in ey
- Exchange realignment - - - - - 1,088,081 - - - - 1088061 269587 1357640
Praft for [heperioé - - - - - - - - 127338 - RIS G057 1519435
Toval income and
expense for the period - - - - - 1088061 - - 1213318 - M43 515544 2877083
Apisiion of minesly interests - - - - - - - - m <l (516 (861)
Disposal of shsidares - - 198 - - (B3N (76 - N - - () (3A)
Dearred dispasal of interest
n subsidiaries - - - - - - - - - - - 1831 789
Conversion of comveitble bond
of & scbidiary - - (1 - - - - - - - {10%) - (1o
Issue of comverchle bonds
by a subsidiary - - - - - - - - - - - 1538 15388
Shate epurtase (34} - - - - - - ¥ (B8 - (B - sy
Share of reserves of associates - - 19,368 - - - 540 - - - 15,908 - 19508
Rapistion of subsiciaes - - s - . - - - - - ST NS 12435
Final 2007 diédend decred - - - - - - - - - (455576)  (455576) - (#55576)
Irerim 2008 dvdend - - . - - - . - (IR 2760 - - -
Dwvidends paid to minorty
harehders . - - - - - - - - - - (IR (17Ae)
Teansfer to resenves - - - - - - 178403 - (178403) - - - -
A 30 June 2008 113800 20721,110° 455,766 4007 133 LINLBP 1N W' 1736416' 207600 28816501 5064906 33881407
AL lamary 2007,
3 pravioushy reported 62250 4839497 215248 21,279 1503 417185 704186 - 2478971 124500 BEI0705 4,189,100 13,059,805
Adusments for changes
in accounting policies (Note 2) - - - - - 5,509 - LY - 19307 (12658) 1065648
At 1 Laruary 2007, & restated 62250 4818497 215246 21278 1593 4226%2 704086 - 2592769 124500 BS9001Z 4176442 13166454
Income for the peod
tecogrised drety in equy
- Exchange reﬂmem - - - - - iR - - - - 18572 B6iM 271856
Proft for the pex - - - - - - - - 6545 - BTTAN 5E5 BRLOA
Total income and
expense for the period - - - - - 18572 - - 65743 - MRISS W09 iM491
aisiion o minory et - - - - - - - - - - S (Y AT )
Deemed disposal of werest
0 an associzie - - 47105 - (206T) - (187 - - - 967 - 987
Actpasiion of inierests in
subsid afies - - - - - - - - - - - 9432 941
Issue of shares 41538 12242597 - (15763) - - - - - - 1226831 - 13268372
Jssue of share?nims - - - 40 - - - - - 4m - 40
Final 2005 dhicend Cedlered - - - - - - - - - (I450)  (124500) - (12850
Intesim 2007 didend - - . - - - - - (103839) 103839 - - -
fnerim 2007 special drédend - - - - - - - - (0383) 0381 - - -
Divderds paid to minodty
Gl - - - - - - - - - . - (4553 (14553)
Transfer & resenves - - 7459 - - - 5488 - (623%9) - - - -
£ 30 huve 2007, & rsizied 103788 17082094 24410 9781 5306 G0R414  7IA0I - 2880178 207678 21982277 4318930 2630120
* These reserve accounts comprise the consolidated reserves of HK$28,475,101,000 and HK$26,338,628,000 in the consolidated

balance sheet as at 30 June 2008 and 31 December 2007, respectively.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the six months ended 30 june 2008

Net cash inflow from operating activities
Net cash outflow from investing activities

Net cash inflow/(outflow) from financing activities

Increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS
Cash and bank balances
Cash equivalents

Time depaosits

Less: Pledged deposits
Time deposits with maturity of more than

three manths when acquired

For the six months
ended 30 June

2008 2007
Unaudited Unaudited
HK$'000 HK$'000
1,331,997 1,660,322
(949,889) {1,943,279)
(603,518) 1,709,243
(221,408) 1,426,286
B,042,569 2,706,682
7,821,161 4,132,968
5,841,897 3,833,664
87,368 58,025
1,957,230 327,737
7,886,495 4,219,426
(61,940) (B4,745)
(3.394) (1,713)
7,821,161 4,132,968




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i BASIS OF PREPARATION

The unaudited condensed interim consolidated financial staternents for the six months ended 30 June 2008 are prepared in
accordance with the applicable disclosure provisions of the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the "Stock Exchange”), including campliance with Hong Kong Accounting Standard ("HKAS™ 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants (the *HKICPA™). The accounting policies and basis of
preparation adopted in the preparation of these interim financial statements are the same as those used in the annual financial
statemnents for the year ended 31 December 2007 except for the changes in accounting policies made thereafter in adopting the
new and revised Hong Keng Financial Reporting Standard ("HKFRS") issued by the HKICPA which became effective for the Company's
financial year ending 31 December 2008. Details of the change in the accounting policies are set out in note 2 below.

2, EFFECT OF CHANGES IN ACCOUNTING POLICIES

The following sets out further information on the change in the accounting policies for the annual accounting peried beginning on
1 January 2008 which have been reflected in the condensed interim consolidated financial statement. HK(IFRIC)-Int 12 Service
Concession Arrangements is relevant to the condensed interim consolidated financial statements and all relevant changes in
accounting policies have been made in accordance with the provisions of the standard.

HK(IFRIC)-Int 12 requires an operator under public-to-private service concession arrangements to recognise the consideration
received or receivable in exchange for the construction services as a financial asset and/or an intangible asset, based on the terms
of the contractual arrangements. HK(IFRIC)-Int 12 also addresses how an operator shall apply existing HKFRSs to account for the
obligations and the rights arising from service concession arrangements by which a government or a public sector entity grants
a contract for the construction of infrastructure used to provide public services and/or for the supply of public services, Sa far,
the Group has concluded that the adoption of HE(IFRIC)-Int 12 has resulted in changes in accounting policies for the Group's
expressway and related structures and three operating concessions of the Group in respect of certain of the Group's operations
under public-to-private service concession arrangements,

The above changes have been adopted retrospectively from the earliest period presented and comparative amounts have been
restated and the effect on the condensed interim consalidated financial statements is summarised as follows:

Effect of adopting
HK{IFRIC)-Int 12
Service Concession

Arrangements
Increase/(decrease)
(Unaudited)
HK$'000
{a) Effect on the condensed consolidated balance sheet
At 1 January 2008
Assels
Property, plant and equipment (1,249,378) 2'
Other intangible assets 7,978
Prepayments, deposits and other receivables 1,816,544 4
Deferred tax assets 84,354 5
N . [
Trade and bills receivables (303,116) m
&
356,382 el
w
&
, . x
Equity and liabilities %
Reserves 160,619 £
Minority interests (13,721) ?;
Deferred tax liabilities 126,164 g
Other payables and accruals 83,320 -4
356,382 3
3
o
S
[ ]
o
(=]
[e=]
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. EFFECT OF CHANGES IN ACCOUNTING POLICIES (continued)

(a)

(b

Effect on the condensed consclidated balance sheet (continued)
At 30 June 2008

Assets

Wrty, plant and equipment

Other intangible assets

Prepayments, deposits and other receivables
Deferred tax assets

Trade and bills receivables

Equity and liabilities
Reserves

Minority interests

Deferred tax liabilities

Other payables and accruals

Effect on condensed consolidated income statement

Six months ended 30 June 2007

Revenue

Cost of sales

Cther income and gains, net
Finance costs

Tax

Minority interests

Six months ended 30 June 2008

Revenue

Cost of sales

Other income and gains, net
Finance costs

Tax

Minority interests

Effect of adopting
HK(IFRIC)-Int 12
Service Concession
Arrangements
Increase/{decrease)
(Unaudited)
HKZE'000

{1,331,056)
26,060
1,735,984
94,013

(162,027)

366,974

174,796

(14,995)

138,173
69,000

366,974

(266,754)
166,008
110,824

(4,228)
13,567
{72)

19,745

(228,343)
111,438
121,260

(217
89
462

4,689




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. SEGMENT INFORMATION

The Group's operating businesses are structured and managed separately, according to the nature of their operations and the
products and services they pravide. Each of the Group's business segments represents a strategic business unit that offers products
and services which are subject to risks and returns that are different from those of the other business segments. The following
tables present revenue and results for the Group’s business segments.

For the six months ended 30 June 2008

Expressway
Piped gas Brewery and toll road Corporate
operation operation operations and others  Consolidated
Unaudited Unaudited Unaudited Unaudited Unaudited
HK§'000 HK$'000 HK$'000 HK$'000 HK$'000
Segment revenue:
Sales to external customers 5,077,756 4,123,912 267,793 2,724 9,472,185
Other income and gains, net 37,053 132,180 7,114 19,993 196,340
Total 5,114,809 4,256,092 274,907 22,717 9,668,525
Segment results 583,828 514,958 161,760 (15,440) 1,245,106
Unallocated income and gains, net 303,955
Profit from operating activities 1,549,061
Finance costs (183,324)
Share of profits and losses of:
lointy-controlled entities 441,741 - - - 441,741
Associates - (794) 661 (5.999) (6,132)
Profit before tax 1,801,346
Tax (281,911)
Profit far the period 1,519,435
_—

N
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3.

SEGMENT INFORMATION (continued)

For the six months ended 30 June 2007

Segment revenue:
Sales to external customers
Other income and gains, net

Total

Segment results

Unallocated income and gains, net

Profit from operating activities

Finance costs

Share of profits and losses of:
Associates

Profit before tax
Tax

Profit for the period

Expressway
Piped gas Brewery  and toll road Corporate
operation operation operations and cthers  Consolidated
Unaudited Unaudited Unaudited Unaudited Unaudited
HK$'000 HK$'000 HK$'C00 HK$'000 HK$'000
(Restated) {Restated) (Restated)
- 3,308,576 288,810 75,851 3,673,237
- 42,723 4,358 58,464 105,585
- 3,351,299 293,208 134,315 3,778,822
~ 371,583 218,842 (224) 590,601
376,415
967,016
(64,221)
- (350} - 66,841 65,491
969,286
(106,228)

863,058
i —




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. OTHER INCOME AND GAINS, NET

Bank interest income

Imputed interest income

Investment income

Corporate income tax and value-added tax refund

Other income
Qthers

I Gains, net

Gain on disposal of interests in subsidiaries

Gain on deemed disposal of interests in an associate
Gain on disposal of available-for-sale investments
Others

5. PROFIT FROM OPERATING ACTIVITIES

The Group's profit from operating activities is arrived at after charging/(crediting):

Armortisation of intangible assets
Reversal of impairment of property, plant and equipment

|
|

Depreaation
Reversal of impairment of other receivables

For the six months

ended 30 June

2008 2007
Unaudited Unaudited
HK$'000 HK$'000
(Restated)
60,803 21,765
127,405 113,325
4,476 -
- 7915
214,040 229978
406,724 372,983
65,304 -
2,581 61,368
8,690 -
16,996 47,649
93,57 109,017
500,295 482,000
For the six months
ended 30 June
2008 2007
Unaudited Unaudited
HK$'000 HK$'000
{Restated)
615,591 272,394
42,674 39,540
- (28,657}
- (44,510}

N
L%
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

6. FINANCE COSTS

Interest on bank loans and other loans whally
repayable within five years

Imputed interest on convertible bonds (note 12)

Interest on other loans

Current — the People's Republic of China (the "PRC")
Hong Kong
Mainland China

Deferred

Total tax charge for the period

For the six months

ended 30 June

2008 2007
Unaudited Unaudited
HK$'000 HK$'000
(Restated)
170,971 50,778
3,483 -
8,870 13,443
183,324 64,221
For the six months
ended 30 June
2008 2007
Unaudited Unaudited
HK$'000 HK$'000
(Restated)
160 -
265,126 105,252
16,625 976
281,911 106,228

Hong Kong profits tax has been provided at the rate of 16.5% on the estimated assessable profits arising in Hong Kong during

the period. No provision for Hong Kang profits tax had been made during the 6 months ended 30 June 2007 as the Group did

not generate any assessable profits arising in Hong Kong during that period. The income tax provision in respect of operations

in Mainland China is calculated at the applicable tax rates on the estimated assessable profits for the period based on existing

legislation, interpretations and practices in respect thereof. In accordance with the relevant tax rules and regulations in Mainland

China, certain of the Company's subsidiaries enjoy income tax exemptions and reductions.

8. DIVIDENDS

On 17 September 2008 the Board declared an interim cash dividend of HK20 cents per share (2007: intefim and special dividends

of HK10 cents each per share), totalling HK$227,600,000 (2007: HK$207,678,000).




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EARNINGS PER SHARE ATTRIBUTABLE TO SHAREHOLDERS OF THE COMPANY

The calculation of basic eamings per share amounts for the period is based on the unaudited profit attributable to shareholders

of the Company for the period, and the weighted average number of 1,138,919,385 (2007: 627,971,602) ordinary shares in

issue during the period.

There was no dilutive event in respect of eamnings per share amounts for the periads ended 30 June 2008 and 2007.

Number of ordinary shares:

Weighted average number of ordinary shares in
issue during the period used in the basic earnings
per share caleulation

Effect of dilution of share options -
weighted average nurmber of ordinary shares

Weighted average number of ordinary shares used
in the diluted earnings per share calculation

TRADE AND BILLS RECEIVABLES

For the six months
ended 30 June

2008 2007
Unaudited Unaudited
1,138,919,385 627,971,602
614,114 1,995,287
1,139,533,499 629,966,889

The various group companies have different credit policies, depending on the requirements of their markets and the businesses

which they operate. Aged analyses of trade and bills receivables are prepared and closely monitored in order to minimise any credit

risk associated with receivables. The carrying amounts of the trade and bills receivebles approximate to their far values.

An aged analysis of the Group's trade and bills receivables as at the balance sheet date, based on the invoice date and net of

impairment, is as follows:

Within one year
One to two years
Two to three years

Over three years

30 June 31 December
2008 2007
Unaudited Unaudited
HK$'000 HK$'000
(Restated)

853,466 732,923
87,051 34,907
17,035 17,612
18,469 31,881
976,021 817,323
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.

13

SHARE CAPITAL

30 June 31 December
2008 2007
Unaudited Unaudited
HK$'000 HKE'000
Autharised:

2,000,000,000 crdinary shares of HK$0.1 each 200,000 200,000

Issued and fully paid:
1,138,004,000 (2007: 1,138,940,000) ordinary shares of HK$C.1 each 113,800 113,894

During the period, the Company purchased certain of its shares on Stock Exchange and these shares were subsequently cancelled
by the Company.

CONVERTIBLE BONDS

On 27 July 2007 and 31 March 2008, Beijing Enterprises Water Group Limited ("BE Water Group”, a non-wholly owned subsidiary
acquired by the Group during the period) issued certain convertible bands with aggregate principal amount of HK$200 million to
a shareholder of BE Water Group, pursuant to a convertible bond subscription agreement dated 12 April 2007. The convertible
bonds do not bear any interest and will mature at the third anniversary of their respective issue dates. The conversion price was
set as HK$0.40 per share of BE Water Group and the outstanding principal amount of the convertible bonds, if not converted, will
be repaid on their respective maturity dates at 100% of the outstanding amount.

TRADE AND BILLS PAYABLES

An aged anmalysis of the Group’s trade and bills payables as at the balance sheet date, based on invoice date, is as {ollows:

30 lune 31 December

2008 2007

Unaudited Unaudited

HK$'000 HK$'000

Within one year 1,005,428 1,334,249
One to two years 403,154 392,436
Two to three years 5,102 3,947
Over three years 8,833 6,931
1,422,517 1,737,563




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14, BUSINESS COMBINATION

On 21 January 2008, the Company and its subsidiary Beijing Enterprises Environmental Construction Limited {“BE Environmentai”)
acquired a 74.8% interest in BE Water Group and its subsidiaries by entering into a subscription agreement with BE Water Group,
under which BE Environmental agreed to subscribe for 247,000,000 new shares at a price of HK$0.40 per new share.

The {air value of the identifiable assets and liabilities of BE Water Group and its subsidiaries acquired during the period as at the
date of the completion of the acquisition has no significant difference from the carrying amounts and is listed as follows:

Unaudited
HK$'000
Net assets acquired:
Property, plant and equipment 72
Prepayments, deposits and cther receivables 12,217
Financial assets at fair value through profit or loss 27,47
Trade and bills receivables 5,657
Cash and cash equivalents 175,858
Other payabies and accruals (335)
Convertible bonds (85,955)
Minority interests (34,016)
100,969
Excess over the cost of business combination recognised in the income statement (1,244)
99,725
Satisfied by :
Subscription of new issue shares 98,800
Cost associated with the acquisition 925
99,725

For the period ended 30 June 2008, profit contributed by BE Water Group, was insignificant to the Group since the completion
of acquisition. The effect to the Group's revenue and profit for the period ended 30 June 2008 was insignificant had the above
acquisition taken place at the beginning of the period.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

15. DISPOSAL OF SUBSIDIARIES

The Group had the following dispesal during the period:

Net assets disposed of:
Property, plant and equipment
Investment properties
Prepaid land premiums
Other intangible assets
Interests in jointly-controlled entities
Inventories
Trade and bills receivables
Prepayments, deposits and other receivables
Pledged deposits
Cash and bank balances
Trade and bills payables
Other payables and accruals
Taxes payable
Other long term liabilities
Deferred tax liabilities
Minority interests

Gain on dispesal of subsidiaries

Satisfied by:
Cash

An analysis of the outflow of cash and cash equivalents in respect of the disposal of subsidiaries is as follows:

Cash and bank balances disposed of
Cash consideration
Offset against current accounts with the immediate holding company*

Net outflow of cash and cash equivalents in respect of the disposal of subsidiaries

* The amount is satisfied by offsetting the Group’s current accounts with Beijing Enterprises Group

immediate holding company of the Company.

Unaudited
HK$' 000

88,059
11,000
12,137
49,679
4,679
76,202
23,125
58,527
779
91,037
(21,377)
(91,296)
(5,109)
(11,752
(424)
(84,429)

200,837
65,304

266,141

266,141

Unaudited
HK$'000

(91,037)

266,141
(254,729)

579.625)

(BVi) Limited, the




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

15.

DISPOSAL OF SUBSIDIARIES (continued)

Pursuant to a sale and purchase agreement dated 7 April 2008 entered into between the Company and BE Group BVI, the Company
agreed to sell all of its 100% equity interest in Everbest Islands Limited (a company which holds a 75% equity interest in Beijing
Long Qing Xia Tourism Development Co., Ltd.), 51% equity interest in each of Baijing Shun Xing Wine Co., Ltd. and Beijing Feng
Shou Winery Co., Ltd. with effective from 1 January 2008 to Beijing Enterprises Group (BVI) Company Limited, the immediate
holding company, at a total consideration of HK§243,729,000. Upen the completion of the transactions, these companies ceased
to be subsidiaries of the Company and the Company does not engage in any tourism service business and wine production.

Pursuant to a sale and purchase agreement dated 9 May 2008 entered into between the Company and Beijing Holdings Limited
(*BHL"), a fellow subsidiary, the Company agreed 1o sell all of its 100% equity interest in Helken Industries Limited ("Helken™)
with effective from 1 January to BHL at a consideration of HK$11,000,000. Helken's sole asset is an investment property which
is held to eam rental income.

Pursuant 10 a sale and purchase agreement dated 27 May 2008, BE Water Group disposed of its entire equity interest in Shanghai
Classic Limited to an independent third party, for a cash consideration of HK$11,412,000. Shanghai Classic Limited is an investment
hotding company and holds entire equity interest in Shanghai Jian Kai International Trading Company timited which is a trading
company in Shanghai with no operation.

CONTINGENT LIABILITIES

30 June 31 December
2008 2007
Unaudited Unaudited
HK$'000 HK$'000

Guarantees given for banking facilities granted to a company

which has been deconsolidated in 2006 226,244 213,675
Guarantee given in respect of a spedific performance of

an infrastructure project to be undertaken by a jointly-controlled entity 93,575 93,594

319,819 307,269
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

17. CAPITAL COMMITMENTS

The Group had the following capital commitments at the balance sheet date;

30 June 31 December
2008 20Q7
Unaudited Unaudited
HK$'000 HK$'000
Contracted, but nat provided for:
Buildings 91,424 231,527
Gas pipelines 263,477 233,357
Plant and machinery 36,523 322,177
Acquisition of a subsidiary (note 19) 1,370,665 -
Capital contribution to a jointly-controlled entity and
an associate 2,134,334 -
3,896,433 787,061
Authorised, but not contracted for:
Capital contribution to a jointly-controlled entity 1,012,629 591,346

In addition, the Group's share of a jointly-controlled entity's own capital commitrnents, which are not included in the above, is as

follows:
30 June 31 December
2008 2007
Unaudited Unaudited
HK$'000 HK$'000
Contracted, but not provided for 198,673 252,908




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18.

RELATED PARTY DISCLOSURES

In addition to the transactions detailed elsewhere in these financial statements, the Group entered into the following material

transactions with related parties during the period:

Name of related party

Nature of transaction

Felfow subsidiaries:

LR BREARLR
(Beijing Beiran Enterprises
Company Limited)
and its subsidiaries

LERRFRARTEEER LA
(Beijing Jing Tai International
Company Limited)

Jointly-controlled entity:
Huayou Campany

Joint venture partners of
subsidiaries and
their associates:

Beijing Yanjing Beer Group
Company ("Yanjing Beer
Group™} and its associates

Other-related porty:

China Communications
Construction Company Limited
and its associates

Sale of piped natural gas

Service contract income

Sale of raw materials

Purchase of raw materials

Repair and maintenance expenses

Purchase of construction materials

Natural gas transmission fee expenses

Purchase of bottle labels

Purchase of bottle caps

Import of raw materials

Sales of beer

Canning service fees paid
Comprehensive support service fees paid
Land rent expenses

Trademark licensing fees paid

Less: Refund for advertising subsidies

Construction costs, maintenance service
costs and dismantling costs
for an expressway

Notes

(0)
Gl

{d)
©

(@

(@)

{e)
{e)
U]
(g)
(h)

0

)
)

M

For the six months
ended 30 June

2008 2007
Unaudited Unaudited
HK$'000 HK$'000
86,001 -
4,815 -
18,581 -
99,466 -
4,350 -
48,556 -
1,226,765 -
51,419 359,133
38,432 34,370
59,849 56,637
5,750 4,182
14,420 11,780
8,589 7,883
1,022 G38
19,523 15,090
(2,934) (2,433)
- 5682

In the opinicn of the directors, the above transactions were entered into by the Group in the normal course of its business.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RELATED PARTY DISCLOSURES {continued)

Notes:

(a)

®

©

@

(e)

M

(8

(h)

0

o

®

0]

The selling price of piped natural gas and the natural gas transmission fee were prescribed by the PRC Govermnment.

The service fees were determined by reference to the then prevailing market rates and set ai prices not higher than the
guidance prices set by the PRC government.

The selling prices of raw materials and the repair and maintenance expenses paid were determined on a cost-plus
basis.

The purchase prices of raw material and construction materials were determined by reference to the then prevailing market
rates.

The purchase prices for botile labels and bottle caps were determined by reference to the agreed prices for the preceding
year and an annual adjustment determined by reference to the price index in Beijing for the preceding year.

The import of certain raw materials for the Group’s brewery operations were procured by Yanjing Beer Group from overseas
suppliers on behali of Yanjing Brewery and its subsidiaries as the Group's brewery operations do not have the licence to
import commodities from overseas suppliers. The purchase prices for the raw materials were charged at rates equat to
the costs incurred by Yanjing Beer Group.

The selling prices of the beer were determined by reference to the then prevailing market rates.

The canning service fees were charged at a rate equal to the costs of the canning services incurred by Yanjing Beer Group
plus a mutually agreed profit margin.

The comprehensive support service fees paid included the following:

- fee far security and canteen services which was determined based on the annual cost of labour, depreciation and
maintenance for the preceding year and an annual adjustment by reference to the price index in Beijing; and

- rental expenses, related to the premises cccupied and used by Yanjing Brewery as its office, canteen and staff
dormitories, were determined by reference to the prevailing market rentals at the time when the relevant agreements
were entered into.

The land rent expenses were charged at a mutually agreed amount of RMB 1,649,000 per annum.

The trademark licensing fees paid were for the use of “Yanjing” trademark and were determined based on 1% of the
annual sales of beer and mineral water products made by Yanjing Brewery and RMB0.008 per bottle of beer sold by the
subsidiaries of Yanjing Brewery. Yanjing Beer Group would refund 209 of the trademark licensing fees received from
Yanjing Brewery 1o be used by Yanjing Brewery to develop and promote the *Yanjing" wadernark.

The construction costs, maintenance service costs and dismantling costs for an expressway were determined by reference
to the then prevailing market rates,




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18.

RELATED PARTY DISCLOSURES (continued)

Compensation of key management personne! of the Group
For the six months
ended 30 June

2008 2007

Unaudited Unaudited

HK$'000 HK$'000

Short term employee benefits 7,602 5,907
Pension scheme contributions 6 6
Total compensation paid to key management personnel 7,608 5813

EVENT AFTER THE BALANCE SHEET DATE

Acquisition of Gainstar Limited

On 3 June 2008, BE Water Group, Goed Strategy Group Limited (the *Purchaser”, an indirect whally-owned subsidiary of BE Water
Group), Besto Holdings Limited (“Besta”), Tensen Investment Limited (“Tenson”) and Newton Finance Holdings Limited (“Newton®),
(collectively, the “Vendars”) and the Warrantars (including Besto, Tenson, Newion, Terisa Yutinnie Liang, Hu Xiaoyong, Zhou Min,
Hou Feng and Néai Hiu Tung) entered into an acquisition agreement (the "Acquisition Agreement”). Pursuant to the Acquisition
Agreement: (a) the Vendors agreed to sell and the Purchaser agreed to purchase the entire issued share capital (the “Gainstar Sale
Shares™) of Gainstar Limited {*Gainstar’) at a consideration of HK$975,557,782 (the “Gainstar Consideration”); and (b) Tenson
agreed to use its best endeavours to procure the sale to the Purchases, and the Puschaser agreed to procure Gainstar to purchase
the entire issued share capital (the “Monico Sale Shares”) of Monico Investments Limited (the “Monico™ at a consideration of
HK$395,107,218 (the “Monico Consideration™).

The Gainstar Cansideration will be satisfied at the completion of the sale and purchase of the Gainstar Sale Shares (the ‘First
Completion”} by: (i) the allotment and issue of 559,787,908 new shares at HK$0.69 per share, credited as fully paid, by BE
Water Group to the Vendars or their respective nominees; and (i) the issue of convertible bonds in the principal amounts of
HK$585,304,125 (the "Gainstar Convertible Bonds") by BE Water Group to the Vendors or their respective nominees. The Monice
Consideration will be satisfied at the completion of the sale and purchase of the Monico Sale Shares (the “Second Completion™)
by: (i) the allotment and issue of 226,683,106 new shares at HK$0.69 per share, credited as fully paid, by BE Water Group to
the Tenson or its nominees; and (i) the issue of convertible bonds in the principal amounts of HK$238,695,875 (the "Monico
Convertible Bonds™ by BE Water Group to Tenson or its nominees. The Gainstar Convertible Bands and the Monico Convertible
Bonds are convertible into shares of BE Water Group at a conversion price af HK$0.69 per share and will be matured on the date
falling on the fifth anniversary of the date of issue by BE Water Group.

As at 30 June 2008, Gainstar held all the issued share capital of China Field Development Limited (“China Field™), which in turn
held a 62.94% equity interest in $ EHACGRIREM AR 2 & (Z.K.C Environmental Group Co., Ltd.), ("ZKC", a Sino-foreign joint venture
established in the PRC). As at 30 lune 2008, Monico held approximately 25.49% equity interest in ZKC. Gainstar and Monico are
investment holding companies. As at 30 June 2008, Cainstar held all the issued share capital of Monico, which in tum directly
held an approximately 25.49% equity interest in ZKC. Gainstar therefore, indirectly holds approximately 88.430% equity interests
in ZKC. ZKC, through its subsidiaries, is principally engaged in waste water treatment in China. Accordingly, Gainstar, Monico and
ZKC and its subsidiaries (collectively, the “Gainstar Group”) will become subsidiaries of BE Water Group and their results will be
cansolidated into the Group's financial statements.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20.

EVENT AFTER THE BALANCE SHEET DATE (continued)

Acquisition of Gainstar Limited (continued)

The abovementioned transactions were approved by the shareholders of BE Water Group in a special general meeting held on
15 July 2008. Subsequently, the First Completion taok place on 24 July 2008 and Gainstar became a wholly-owned subsidiary of
BE Water Group. As at the date of this financial statements, the Second Cempletion has not yet taken place. The Group is in the
progress of making an assessment of the amaunts for each class of the Gainstar Group's assets, liabilities and contingent liabilities
to be recognisec at the acquisition date, their respective carrying amounts immediately before the acquisition and whether a
goodwill or an excess over the cost of business combination was resulted from the acquisition. However, the Group is not yet in
a position w0 disclose any of the above information in these financial statements.

COMPARATIVE AMOUNTS

As further explained in nate 2, due to the adeption of HK(IFRIC)-Int 12 during the current periad, the accounting treatment and
the presentation of certain items and balances in the financial statements have been revised to comply with the new requirements.
Accordingly, centain prior year adjustments have been made and certain comparative amounts have been restated. in addition,
certain comparative amounts have been restated to conform to the current period presentation.




DISCLOSEABLE INFORMATION

DIRECTORS

The directors of the Company during the period were:

Executive directors:

Mr. Yi Xi Qun (Chairman)

Mr. Zhang Hong Hai (Vice Chairman and Chief Executive Officer)
Mr. Li Fu Cheng (Vice Chairman)}
Ms. Bai lin Rong (Vice Chairman)
Mr. Zhou Si (Vice Chairman)

Mr. Liu Kai (Vice President)

Mr. Guo Pu lJin

Mr. E Meng (Vice President)

Mr. Lei Zhen Gang

Mr. Jiang Xin Hao (Vice President)
Mr. Tam Chun Fai

Independent non-executive directors:

Mr. Lau Hon Chuen, Ambrose {resigned on 3 March 2008)
Dr. Lee Tung Haj, Leo (resigned on 3 March 2008)
Mr. Wang Xian Zhang (resigned on 3 March 2008)
Mr. Wu liesi

Mr. Robert A, Theleen

Mr. Lam Hoi Ham (appointed cn 3 March 2008)

Note:  Mr. Fu Tingmei was appionted as Independent Nan-executive Director of the Company on 1 July 2008.
DIRECTORS’ SERVICE CONTRACTS

Each of Messts. Zhang Hong Hai, Liu Kai and E Meng has a service contract with the Company for a term of three years
commencing on 3 December 2006, 16 January 2007 and 17 June 2008, respectively, with respective unexpired periods
of approximately, 17 months, 18 months and 36 months as at 30 June 2008.

As of 30 June 2008, no director had a service contract with the Company which is not determinable by the Company

within one year without payment of compensation, other than statutory compensation.
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DISCLOSEABLE INFORMATION

DIRECTORS' INTERESTS IN CONTRACTS

No director had a material interest, either directly or indirectly, in any contract of significance to the business of the Group to

which the Company, or any of its holding companies, subsidiaries and fellow subsidiaries was a party during the period.

DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At 30 June 2008, the interests and short positions of the directors and chief executive in the share capital and underlying
shares of the Company or its associated corparations (within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFG™)), as recorded in the register required to be kept by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers of the Listing Rules {the "Model Code™), were as fcllows:

(a) Long positions in ordinary shares of the Company

Number of Percentage of

ordinary the Company’s

Name of directors shares held issued share capital
Mr. Yi Xi Qun 100,000°* 0.0088%
Mr. Li Fu Cheng 12,000* 0.0011%
Mr. Bai Jin Rong 46,000 0.0040%
Mr. Liu Kai 6,000* 0.0005%
Mr. E Meng 50,000 0.00440%
Mr. Jiang Xin Hao 60,000* 0.0053%
Mr. Tam Chun Fai 10,000+ 0.0009%

* All interests are directly beneficially owned by the directors.
(b) Long positions in underlying shares of the Company

The interests of the directors and chief executive in the share options of the Company are separately disclosed in
the section "Share option schemes” beiow.




DISCLOSEABLE INFORMATION

DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (continued)

(c) Long positions in ordinary shares of associated corporations

Percentage of

Number of associated
Name of ordinary corporations’
Name of directors associated corporations shares held issued share capital
Mr. Zhang Hang Hai Beijing Development 4,000,000 0.5821%
{Hong Kong) Limited
(“Beijing Development™)®
Mr. Li Fu Cheng Beijing Yanjing Brewery 38,898* 0.0035%
Company Limited®
Mr. E Meng Beijing Development® 601,000 0.0875%
e All interests in these associated corporations are indirectly held by the Company

* All interests are directly beneficially owned by the director

(d) Long positions in underlying shares of an associated corporation

Name of director Name of associated corporation Number of options
Mr. Zhang Hong Hai Beijing Development® 6,800,000 @
China Information Technology 20,000,000 @

Development Limited
{*CIT Development”)®

Mr. E Meng Beijing Development® 4,500,000 ®
1,500,000 @
CIT Development®@ 8,100,000 &
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DISCLOSEABLE INFORMATION

DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (continued)

(d}) Long positions in underlying shares of an associated corporation (Continued)

0] These share options were granted on 30 October 2007 at an exercise price of HK$4.03* per ordinary
share of Beijing Development. The share options may be exercised in two equal portions. The first portion
is exercisable at any time commencing on 1 May 2008, and the other portion is exercisable from 1 May
2008 and, if not otherwise exercised, will lapse on 17 June 2011. The vesting periods of each of the
portion is from the date of grant to the respective cormmencement dates of the exercise periods. Subject
to the approval of the remuneration committee of Beijing Development, directors of Beijing Development
are entitled to exercise all the share options within three months from the date of termination of their

employment with Beijjing Developrnent.

(D These share options were granted on 4 February 2008 at an exercise price of HK$3.17* per ordinary share
of Bejjing Development. The closing price of Beijing Development’s ordinary shares on the Stock Exchange
on the trading day immediately prior 1o the date of grant of the share options was HK83.10. The share
options may be exercisable at any time commencing on 1 May 2008 and, if not otherwise exercised, wifl
lapse on 17 June 2011. The vesting period is from the date of grant to the commencement date of the

exercise period.

()  These options were granted on 11 February 2008 at an exercise price of HK$0.53* per share. The options
may be exercised at any time commencing on 11 August 2008 and, if not exercised, will lapse an 10
February 2013,

(v}  These options were granted on 13 September 2007 at an exercise price of HK$0.79* per share. The
options may be exercised at any time commencing on 13 March 2008 and, if not otherwise exercise, will
lapse on 12 September 2012, The exercise of the option is subject to an annual cap of 25% of the share
options granted. Subject to the approval of the Share Option Committee and the Remuneration Committee,
executive directors and independent non-executive directors are entitled to exercise alf the share options

within three months from the date of termination of their employment,
@ All interests in these associated corporations are indirectly held by the Company

* The exercise price of the share options is subject to adjustment in the case of rights or bonus issues or

other similar changes in the share capital of Beijing Development and CIT Development.

Save as disclosed above, as at 30 lune 2008, none of the directors or chief executive had registered an interest or a
short position in the shares, underlying shares or debentures of the Company or any of its associated corporations that
was required to be recorded pursuant to Section 352 of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code,




DISCLOSEABLE INFORMATION

SHARE OPTION SCHEMES
The Company

The Company operates a share option scherme (the *Scheme™) which became effective on 17 QOcteber 2005 and, unless
otherwise cancelled or amended, will remain in force for 10 years from that date. The purpase of the Scheme is to attract
and retain the best quality personnel of the Group for the development of the Group's operations; to provide additional
incentives to employees, officers and directors of the Group; and to promote the long term financial success of the Company
by aligning the interests of option holders to those of shareholders. The directors of the Company may, at their discretion,
invite employees (including executive directors) and non-executive directors of the Company and any of its subsidiaries, to

take up options to subscribe for ordinary shares of the Company at HK$1 per grant of options.

The maximum number of unexercised share options currently permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 30% of the total number of ordinary shares of the Company in issue at any time. The
total number of ordinary shares of the Company issued and to be issued upon exercise of options (whether exercised
or outstanding) in any 12-maonth period granted to any one person must not exceed 1% of the total number of ordinary

shares of the Company in issue.
An option granted under the Scheme is personal to the grantee and shall not be assignable or transferable.

The period during which an opticn granted under the Scheme may be exercised will be determined by the directors at
their discretion, save that no option may be exercised later than 10 years after the grant date. No option may be granted
more than 10 years after the date of approval of the Scheme.

The exercise price of the share options is determinable by the directors, but may not be less than the highest of (i} the
closing price of the Company's ordinary shares on the Stock Exchange on the date of grant, which must be a trading day;
(ii) the average closing price of the Company's ordinary shares on the Stock Exchange on the five trading days immediately
preceding the date of grant of the optien; and (i) the nominal value of an ordinary share of the Company.
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DISCLOSEABLE INFORMATION

SHARE OPTION SCHEMES (Continued)
The Company {Continued)

The following set out the movements in the share options granted under the Scheme during the period ended 30 June
2008:

Number of share options

At Granted Exercised At
Name or category 1 January during during the 30 June
of participant 2008 the period period 2008
Directors:

Mr. Yi Xi Qun 250,000 - - 250,000
Mr. Bai Jin Rong 90,000 - - 350,000
Mr. Zhou St 300,000 - - 300,000
Mr. Guo Pu Jin 60,000 - - 60,000
Mr. Lei Zhen Gang 150,000 - - 150,000
Mr. Jiang Xin Hao 110,000 - - 110,000
960,000 - - 960,000

Other employees:
In aggregate 50,000 - - 50,000
1,010,000 - - 1,010,000

Notes: These share options were granted on 19 July 2006 at an exercise price of HK§12.55 per ordinary share of the Company. The
exercise price was determined based on the average closing price of the previous five trading days before the date of grant. The
cash consideration paid by each director and employee for the share options granted was HK$1 per grant of share options. The
share options are exercisable at any time six months after date of grant. Afl share options. If not otherwise exercised, will lapse on
19 July 2011,

Each grant of the share options to executive directors has complied with the requirements of Rule 17.04 of the Listing Rules and

was approved by the Independent non-executive directors of the Company to whom share options have not been granted.
No share options were exercised, lapsed or cancelled during the six months ended 30 June 2008.

At 30 June 2008, the Company had 1,610,000 share options outstanding under the Scheme, which represented approximately
0.09% of the shares of the Company in issue at that date. The exercise in full of the remaining share options would, under
the present capital structure of the Company, result in the issue of 1,010,000 additional ordinary shares of the Company
and additional share capital of HK$101,000 and share premium of HK$12,574,500 (before any issue expenses).




DISCLOSEABLE INFORMATION

DIRECTORS' RIGHTS TO ACQUIRE SHARES OR CONVERTIBLE BONDS

Apart from the foregoing and save as disclosed under the heading “Directors’ and chief executive's interests and short
positions in shares and underlying shares” and “Share option schemes”, at no time during the period were rights to acquire
benefits by means of the acquisitian of shares in or debentures of the Company granted to any director or their respective
spouse or minor children, or were any such rights exercised by them; or was the Company, or any of its holding companies,
subsidiaries and fellow subsidiaries a party to any arrangement to enable the directors to acquire such rights in any other

body corporate.

SUBSTANTIAL SHAREHOLDERS" AND OTHER PERSONS' INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

At 30 June 2008, the following interests and short positions of 5% or mare of the issued share capital of the Company
were recarded in the register of interests required to be kept by the Company pursuant to Section 336 of the SFO:

Long positions:

Number of ordinary shares held,

Percentage
capacity and nature of interest of the
Directly Company's
beneficially issued
Name owned Others Total share capital
Modern Orient Limited 100,050,000 - 100,050,000 8.79%
Beijing Enterprises [nvestments
Limited ("BEIL") 163,751,109 100,050,000 263,601,109 23.18%
Beijing Enterprises Group (BV1)
Company Limited (“BE Group BWI") 411,250,000 263,801,109® 675,051,109 59.32%
Beijing Enterprises Group
Company Limited (*BE Group™ - 675,051,109®  £75,051,109 59.32%
Deutsche Bank
Aktiengesellschaft 61,232,981 71,680,671@ 132913652 11.68%
Notes:
(a) The interest disclosed includes the shares owned by Modern Orient Limited. Modern Orient Limited is a wholly-owned subsidiary

of BEIL. Accordingly, BEIL is deemed to be interested in the shares owned by Modern Qrient Limited.

(b} The interest disclosed includes the shares owned by BEIL and Modern Orient Limited. BEIL, the holding company of Modern Orient
Limited, is held indirectly as to 72.72% by BE Group BVI. Accordingly, BE Group BVI is deemed to be interested in the shares

owned by BEIL and Modern Orient Limited.

(c) The interest disclosed includes the interest in shares held by BE Group 8V! as detailed in note (b). BE Group BVI is a wholly-owned
subsidiary of BE Group. Accordingly, BE Group is deemed to be interested in the shares held by BE Group BVI, BELL and Modern

Orient Limited.

(d) The interest disclosed includes 1,424,000 shares held as an investment manager, 5,256,671 shares held as security interest in
the shares and 65,000,000 shares held as a trustee.
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DISCLOSEABLE INFORMATION

SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS' INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES (Continued)

Short positions:

Number of ordinary shares held,

Percentage

capacity and nature of interest of the

Directly Company's

beneficially issued

Name owned Others Total share capital
BEIL 4,801,109 - 4,801,109 0.4204
BE Croup BVI - 4,801,109@ 4,801,109 0.420%
BE Group - 4,801,109® 4,801,109 0.4200
Deutsche Bank Aktiengesellschaft 1,058,000 2,841,000 3,899,000 0.34%

Notes:

(a) The interest disclosed includes the shares owned by BEIL. BE Group BV, the holding company of BEIL, is deemed to be interested
in the shares owned by BEIL.

(b) The interest disclosed includes the shares held by BE Group BVI as detailed in note (a). BE Group BVl is a wholly-owned subsidiary
of BE Group. Accordingly, BE Group is deemed to be interested in the shares held by BE Group 8v] and BEIL.

(c) Person having a security interest in the shares,

Save as disclosed above, as at 30 June 2008, no person, other than the directors of the Company, whaose interests are
set out in the section “Directors’ and chief executive’s interests and short positions in shares and underlying shares” above,
had registered an interest or short position in the shares or underlying shares of the Company that was required to be
recorded pursuant to Section 336 of the SFC.

CONNECTED TRANSACTIONS AND CONTINUING CONNECTED TRANSACTIONS

Connected transactions and continuing connected transactions undertaken by the Group during the period are set out in
note 18 under the section of “Notes to Condensed Consolidated Financial Statements”.

The independent non-executive directors of the Company have reviewed and confirmed that the continuing connected
transactions undertaken by the Group were entered into (i} in the ordinary and usual course of business of the Group; (i)
either on normal commercial terms or on terms no less favourable to the Group than terms available to or from independent
third parties; (iii) in accordance with the relevant agreements governing the transactions on terms that are fair and reasonable
and in the interests of the shareholders of the Company as a whole; and (iv) within the prescribed limits as set out in the
waiver letters in respect of connected transactions granted by the Stock Exchange to the Company.




DISCLOSEABLE INFORMATION

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available 1o the Company and within the knowledge of the directors, at least 25% of
the Company's total issued share capital was held by the public as at the date of this report.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2008, the Company repurchased a total of $36,000 ordinary shares of the Company
on The Stock Exchange of Hong Kong Limited and these shares were subsequently cancelled by the Company. Details of
the repurchases of such ordinary shares are as follows:

Number of Price per share
Month shares repurchased Highest Lowest Total price paid
HK$ HK$ HK$'000
June 2008 936,000 256227 25.0077 HK$23,562

The purchased shares were cancelled upon repurchase and the issued share capital of the Company was reduced by the
par value thereof. The premium paid on the purchase of the shares of approximately HK$23,468,000 has been charged to
the retained profits of the Company. An amount equivalent to the par value of the shares cancelled has been transferred

from the retained profits of the Company to the capital redemption reserve.

The purchase of the Company's shares during the year was effected by the directors, pursuant to the mandate from
shareholders received at the last annual general meeting, with a view to benefiting shareholders as a whole by enhancing
the net asset value per share and earnings per share of the Group.

Save as disclosed herein, there was no purchase, sale or redemption by the Company, or any of its subsidiaries, cf any
listed securities of the Company during the year.
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CORPORATE GOVERNANCE

The Company is committed to ensuring high standard of corporate governance and transparency as the Directors believe it
would increase efficiencies in the overall operations of the Group such that the Group could become more competitive in
markets, enhancing shareholders' value in consequence. During the period under review, the Group has adopted various
corporate gavernance practices to ensure an effective internal control system and the proper delegation of authority.

AUDIT COMMITTEE

At 30 lune 2008, the Audit Committee comprised three independent non-executive directors, namely, Mr. Wu liesi, Mr. Lam
Hoi Ham (Chairman of Audit Committee) and Mr. Robert A. Theleen (who was subsequently replaced by Mr. Fu Tingmei
on 1 July 2008). The Audit Committee is primarily responsible for reviewing and providing supervision over the financial
reporting process and internal controls of the Company. The Audit Committee of the Campany has already reviewed the
unaudited interim results for the six months ended 30 June 2008 and considers that appropriate accounting policies have
been adopted in the preparation of relevant results and sufficient disclosures have been made.

REMUNERATION COMMITTEE

The Company established its remuneration committee (the “Remuneration Committee™ in 2005 with a majority of members
being independent non-executive directors. As 30 June 2008, the Remuneration Committee comprised vice president of the
Company, Mr. Liu Kai, and two independent non-executive directors, namely, Mr. Wu Jiesi (Chairman of the Remuneration
Committee} and Mr. Lam Hoi Ham.

The principal responsibilities of the Remuneration Committee include making recommendations to the Board on the
Company's policy and structure in relation to the remuneration of Directors and senior management end reviewing the
specific remuneration packages of all executive directors and senior management by reference to corporate goals and
objectives resolved by the Board from time to time.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE PRACTICES

The Company is committed to building and maintaining high standards of corporate governance practices. Save the deviation
as disclosed below, the Company has complied with the code provisions (the “Code Provisions™) contained in Appendix 14
"Code on Corporate Governance Practices” of the Listing Rules throughout the six months ended 30 June 2008,

The non-executive directers (all are independent non-executive directors) of the Company are not appointed with specific
terms, which deviates from the requirement of Code Provision A.4.1. However, in view of the fact that the non-executive
directors are subject to retirement by rotaticn in accordance with the Company's Articles of Association, the Company
considers that there are sufficient measures to ensure that the corporate governance standard of the Company is not less
exacting than that of the Code Provisicns.

COMPLIANCE WITH THE MODEL CODE FOR DIRECTORS’ SHARE DEALING

All Directors have confirmed, following specific enqguiry by the Company, that they complied with the required standards set
out in the Model Code for Directors’ Share Dealing as set out in Appendix 10 to the Listing Rules throughout the review
periad.
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99,466 -
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RIEAMR S A I Rk Mt =t

6. HERA
BEAHAE=+A
1A A
—eRNF TEBB+E
RB B REEX
FHT FHET
(iHEF|)
ARATFARMNRBZATERREGER 2 170,971 50,778
ARGE 2 EEF AT I2) 3,483 -
Hig ¥z fle 8,870 13,443
183,324 64,221
7 B
EEZXA=+8
IEX@A
bt 2 J1E: 3 —RBLE
RIBEK FREEEK
FHER THIT
(a5
EHM-hEARLMNE(THE])

B 160 -
oA R 265,126 105,252
EEHIE 16,625 976
HAaHBaH s 281,911 106,228

ERFGHRAAEEERE 2 HHERNBNR 6w HERE -B@E-FTLFEAAZTALREA - T RE
PERBEEETAMREETN  RESRPAZELENGHAREE - PEARXERF - ARHTERERORRIEH -
RERMA - RBHNAS 2 A ESHEHNEER I RERAE - REPEARIMHUARAMN - s28E THAZFT
FEFBRBEERSE -

8. ke

RIBEAFAATLE EUATETHAREBAER20BL(ZSRLF - PHEFIRSSESR10EIL) - &4
227,600,000 T (= FFLF : 207,678,000 L) -

26

T BYWBWHLIN

EhibhBvES



25

T BTHEHSYT

EHHdbIVES

RIS ISR M &t

4, HttBARKEFRE

BEXA=+8
EAREA .
—RRNEF —RTLE
FEHEE REER
FEx THET
(lBEF))
HibW A
HRITH WA 60,803 21,765
EIRSWA 127,405 113,325
BEREA 4,476 -
TRARELEERRR - 7915
Hib 214,040 229,978
406,724 372,983
W BE
BRI R R EE MRS 65,304 -
BARAKE— R amEEnkz 2,581 61,368
HETEL R 8,690 -
H it 16,996 47,649
93,571 108,017
500,295 482,000
5. 13 3% 28 A
RAMyEEEBREMBHE(GEA):
BEXB=+A
WEAEA
ZRENE —FELE
FIE T RIEHFE
FHEL TFiERT
(1&E7)
i 615,591 272,394
EREAESH 42,674 39,540
vk BEERREBROEE - (28,657)
Hito e R E R E - (44,510}




RIRE M HMRM

SERF(M)

HE-_FEHFAAZS+ELES~HEA

YA
HETHAER
Eigl A RrasR8E

At

SHREH

R REUWA B 2R

1R 2 RR i F

MERA

ETHDEER
kNG|

i At )
HiE

mAE

BEME B R TER
¥ e i 2 DRER Hitb3rs g
RIBEHE FE T FRBEE RIEEE FIBEE
FHET THET THET TR TET
(ZiE5)) (BE5l) (1EH5)
- 3,308,576 288,810 75,851 3,673,237
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